I:E‘.I TASHKENT STATE International
U] UNIVERSITY OF ECONOMICS jnurnal of tﬂpiCE

INNOVATION SCIENCE
AND TECHNOLOGY

B Scopus || Electronic journal spedializing in Scopus m
3 Acceptance of papers May, 2026

Acceptance of
papers
Published monthly

Sl
\@/

=

Topics

economics,
technology, social
sciences

Vi the wehsite
t.mefscopus_IST2100




Electronic publication, Issue 5.
Approved for publication on May, 2026.

Editorial board:

Sharipov Kongiratbay Avezimbetovich,
Doctor of Technical Sciences (DSc), Professor

Abdurakhmanova Gulnora Kalandarovna, Doctor of
Economic Sciences (DSc), Professor

Cham Tat Huei,
Doctor of Philosophy (PhD), Professor (Malaysia)

Muhammad Imran Sadiq
Doctor of Philosophy in Economics (PhD), Professor,
Malaysia

EDITOR-IN-CHIEF:
Mirzaliyev Sanjar Makhamatjon ugli

Ahmed Aziz Ismail

D f Technical Sci D
DEPUTY EDITOR-IN-CHIEF: octor of Technical Sciences (DSc),

Makhmudov Nosir Makhmudovich Professor (Egypt)
DSc., Prof., Academican
‘ Lee Chin
DEPUTY EDITOR-IN-CHIEF: \ Doctor of Philosophy in Economics (PhD), (Malaysia)

Ochilov Bobur Bakhtiyor ugli — Senior
lecturer at TSUI

Asongu Simplice
Doctor of Philosophy in Economics (PhD), Cameroon

Rui Dang
Doctor of Chemistry (DSc), Professor, China

THE SCIENTIFIC-POPULAR ELECTRONIC
JOURNAL "INNOVATION SCIENCE AND
TECHNOLOGY" HAS BEEN REGISTERED
UNDER THE NUMBER C-5669633 BY THE
AGENCY FOR INFORMATION AND MASS
COMMUNICATIONS (AOKA) OF THE
REPUBLIC OF UZBEKISTAN, EFFECTIVE
FROM OCTOBER 9, 2024.

Zahoor Ahmed
Doctor of Philosophy in Economics (PhD), Turkey

Shujaat Abbas
Doctor of Philosophy in Economics (PhD), Russia

Tina A Coffelt
Doctor of Philosophy in Educational Sciences (PhD),
CONTACTS = 9 USA

Phone: +998 50 737 87 88 Abdikarimova Dinara Rustamxanovna

Doctor of Economic Sciences (DSc), Professor
Website: https://ist-journal.uz ' ' ( )

Email: innovationist2025@gmail.com Kurbonbekova Mohichehra Turobjonovna

Doctor of Economic Sciences (DSc), Professor

The scientific electronic journal “Innovation Alimardonov llkhom Muzrabshokovich
Science and Technology” has been Doctor of Economic Sciences (DSc), Professor
included in the list of scientific publications
recommended for the publication of

main scientific results of dissertations , Razakova Barno Sayfievna

for the award of PhD and DSc degrees Y Doctor of Philosophy in Economics (PhD)
in economics and technical sciences, in R 7
accordance with the Resolution No. 370 »
of the Presidium of the Higher Attestation : Khasanov Sarvar Ulugbek ugli
Commission of the Republic of Uzbekistan, < Doctor of Philosophy in Economics (PhD)
dated May 8, 2025.

Kholikova Rukhsora Sanjarovna
Associate Professor (PhD)




5/2026 SOCIAL, ECONOMIC, SCIENTIFIC, AND TECHNICAL ACADEMIC JOURNAL

CONTENTS

MECHANISMS FOR FORMING AND IMPLEMENTING INVESTMENT POLICY OF COMMERCIAL BANKS... 8

Abduvaliyev Sanjar Abdurahmanovich

EVALUATION OF MANAGEMENT EFFICIENCY BASED ON BUDGETING IN ENERGY ENTERPRISES (A

FACTOR ANALYSIS CASE OF “HUDUDGAZTAMINOT” JSC) couvverrrerreerrrmersssesmsssmssssssssssssssssssssssssssssssssssssssssssssssssassssans 17
Sobirov Shoyadbek Kurbonaliyevich
PORTFOLIO OF POSTAL SERVICES AND THE ECONOMIC EFFICIENCY OF ITS DIGITALIZATION. .............. 23

Mamatkulov Gulom Rustamovich

OPTIMIZING THE BALANCE BETWEEN LIQUIDITY AND CREDIT RISKS IN ENSURING BANKING

STABILITY wetteecureeseeeessessesseessessesssessessesssessessessssssessessssssessessssssessessesssessessesssssses sesssesses sesssssses sessssssessessssssessesnsssessessssssesssssssssessnssssans 30
Anvarov Asliddin Nabijon ugli
ECONOMIC EFFICIENCY OF RENEWABLE ENERGY DEPLOYMENT IN UZBEKISTAN......onrerereereerereeneens 34

Hamroyeva Sabina Ismoil gizi, Dilshod Anvarjonovich Ismailov

MODERN TRENDS AND EFFICIENCY OF LENDING TO AGRICULTURAL PRODUCERS IN UZBEKISTAN..39
Shamshetova Gulraushan Sarsenovna

ANALYSIS OF THE RELATIONSHIP BETWEEN YOUTH EMPLOYMENT AND CRIME (CASE OF

UZBEKISTAN) cooetreeteetsessesess st bsssssssssssssssssssssssssssssssssssssssssasssanssssansesssssssssssnsssssssssssssassssnssasssansenssanssnsbasssnssessssnssassssnsanens 42
Khusniddinova Gulnoza

PRIORITY DIRECTIONS FOR IMPROVING THE INFRASTRUCTURE OF UZBEKISTAN’S FINANCIAL

IS 4 3 PP 47

Qobilova Nodira Qayumjon qizi, Normurodov Kh.E.

FOREIGN EXPERIENCE OF INCREASING THE EXPORT CAPACITY OF THE REGION AND SPECIFIC

FEATURES OF ITS APPLICATION IN UZBEKISTAN ....ooreeeeererstresstrestsessssessssessssesssessssesssssssssssssssssssssssessssesssssssssssasses 52
Mamadzhanova Tuygunoy Akhmadzhanovna
INSTITUTIONAL APPROACH TO WASTE MANAGEMENT AND ITS ECONOMIC EFFICIENCY ....cooeorerernennens 56

Otbosarov Abrorbek Adhamjon o‘g‘li
LOSS MANAGEMENT MATRIX (LOSS MANAGEMENT MATRIX) MODEL IN POWER GRID ENTERPRISES..

Khojimurodov Zukhriddin Shukurullo oglu

MICROPRO]JECTS AS A MEANS OF INCREASING THE FINANCIAL ACTIVITY AND LITERACY OF THE

POPULATION ..ottt esssssesessessessassssssssssessessessessss s sssssessessssssas s sssssessessssssssssssssasssessssssssssssassasssesnesssssssssassansssssesnsssssssenses 67
Irgashev Anvar Farxodovich

INSTITUTSIONAL VA TEXNOLOGIK O‘ZGARISHLAR SHAROITIDA INNOVATSION BANK XIZMATLARINI

JORIY ETISH METODOLOGIYASINI TAKOMILLASHTIRISH.....oitintrreresesiseeseeseesessesessssssssessessessesssssssssssssessessenses 74
Azlarova Aziza Axrorovna

PROBLEMS OF FORMATION AND DEVELOPMENT OF REGIONAL CLUSTERS IN THE LIGHT INDUSTRY

OF UZBEKISTAN ...otesetreetrestresesessssesssesssesssessssessssssssssssssssssssssssssssssssssssssssssssssssssssssssesnssssssssssssssssssssssssnsssssssssnssssssssssssssnssssnssssnns 80
Umarkulov Kodirjon Maxamadaminovich

DIGITAL FINANCIAL INCLUSION AS A DRIVER OF SUSTAINABLE DEVELOPMENT: EVIDENCE FROM

GLOBAL TRENDS AND IMPLICATIONS FOR EMERGING ECONOMIES ... e seessssesssessssessanes 84
Sabitov Oybek Abduganievich, Sattoriy Fayzullokh Abdijabbor ugli

PROPERTIES OF HEAVY CONCRETE DISPERSEDLY REINFORCED WITH NON-METALLIC FIBERS AND

SPECIFIC FEATURES OF CALCULATING CONCRETE STRUCTURES BASED ON THEM ......ccoouvevvervevcernenenes 90
Usmonova Durdona, Gulomova Dilnura

THE EFFECT OF STABLE AND DYNAMIC PRICING ON CONSUMER BEHAVIOR .....orrererenrereseeseseeenns 98
Anvar DEBERDIYEV

ECONOMIC MECHANISMS FOR IMPROVING PRODUCTION EFFICIENCY IN INDUSTRIAL ENTERPRISES..

.............................................................................................................................................................................................................. 102

M.O. Yo‘ldoshova

https://ist-journal.uz t.me/scupus_IST2100 @




SOCIAL, ECONOMIC, SCIENTIFIC, AND TECHNICAL ACADEMIC JOURNAL 5/2026

PEDAGOGICAL EFFECTIVENESS OF ARTIFICIAL INTELLIGENCE TECHNOLOGIES IN TEACHING
POLITICAL SCIENCE AT HIGHER EDUCATION INSTITUTIONS ....cuereereererreeserrereseseseesseesesssesssesssenssessssesenns 106

Rasulev Bobirjon Atkhamovich

IMPROVING THE ORGANIZATIONAL AND ECONOMIC MECHANISM FOR REGULATING NON-STANDARD

EMPLOYMENT IN THE DEVELOPMENT OF SMALL BUSINESSES ...t sses e ssessssessssenssnenns 110
Fayzullayev Nurulla Bakhromovich

PRIORITIES FOR IMPROVING THE HEALTHCARE FINANCING SYSTEM IN UZBEKISTAN.....ccocoeveererenenae 117
Gulira’no Atabekovna Ruzmetova

FACTORS AFFECTING TAX PAYMENT SYSTEMS, EXISTING PROBLEMS, AND THEIR CAUSES................. 124

Tangirqulov Gulom Baxtiyorovich

EFFECTIVENESS OF ENVIRONMENTAL TAXES IN REDUCING CARBON EMISSIONS IN UZBEKISTAN: AN
ECONOMETRIC APPROACH. ...ttt bbb s bbb bbb bbb sssnsns 129

Kuziboev Bekhzod Hamidovich

WAYS TO DEVELOP QUALITY MANAGEMENT IN THE SILK INDUSTRY OF UZBEKISTAN’S ECONOMY 134
Bahriddinov Asror Rakhmatovich, Boltaev Nazarbek Narzullaevich

STATE OF LENDING TO SMALL BUSINESS PROJECTS IN COMMERCIAL BANKS AND ITS ECONOMIC-

STATISTICAL ANALYSIS .ottt sessesesssss st sssssessessessssss st sssssessssssss s s s sssssssssssssssessssssessssnsssssnssssesssssnesnesssssses 138
Nargiza Norgobilova Abdigodirovna

CONCEPTUAL DIRECTIONS FOR IMPROVING THE MECHANISMS OF ENSURING FINANCIAL STABILITY

IN ENTERPRISES ...ttt e s 143
Asomidinova Mohigulbonu Oybek kizi

ORGANIZATION OF MANAGEMENT ACCOUNTING IN NON-STATE HIGHER EDUCATION INSTITUTIONS.

Xojiboyev Muxiddin Shodimuxamedovich

THE NATURE AND ESSENCE OF DIGITAL TRANSFORMATION PROCESSES IN MASS MEDIA

ORGANIZATIONS ...ttt s e e e e e e et 151
Sharipova Shahlo Istamovna

COMPARATIVE ANALYSIS AND EXPERIMENTAL EVALUATION OF ALGORITHMS FOR RECOVERING

MISSING (NAN) VALUES IN INFORMATION SYSTEM DATA ....ovietreeteeetseeeessesssssssssssssssssssssssssssssssssssssssssssssssens 156

Yarmatov Sherzodjon Shokir oglu, Orifov Oxunjon Fazliddinzoda

ANALYSIS OF THE STATE OF MARKETING MANAGEMENT IN MANUFACTURING ENTERPRISES ......... 167

Musayeva Shoira Azimovna

IMPROVING LOAN PORTFOLIO QUALITY AND CREDIT RISK MANAGEMENT MECHANISMS.........cce.... 173
Turgunov Nodirbek Muminjanovich

INNOVATION CAPABILITIES AND EXPORT PERFORMANCE: THE MEDIATING ROLES OF SUPPLY CHAIN

INNOVATION AND ENTREPRENEURIAL ORIENTATION — EVIDENCE FROM UZBEKISTAN ....c.ccorrin 177
Mukhammadyaminova Shakhzoda

URBAN PLANNING OF TRANSPORT INTERCHANGE HUBS NEAR TUBERCULOSIS CARE FACILITIES IN

L80/7023 23 1 R U2 R 183
Gabibova Irina Vagifovna, Abdumuminova Diyora Gayratovna

ADAPTING INTERNAL AUDIT STANDARDS IN BUDGET ORGANIZATIONS TO PUBLIC PROCUREMENT

20 2 O3 (00 2 192

Meliboyev Askar Eshmuratovich

@ t.me/scupus_IST2100 https://ist-journal.uz




SOCIAL, ECONOMIC, SCIENTIFIC, AND TECHNICAL ACADEMIC JOURNAL 5/2026

ADAPTING INTERNAL AUDIT STANDARDS
IN BUDGET ORGANIZATIONS TO PUBLIC
PROCUREMENT PRACTICES

Meliboyev Askar Eshmuratovich
Independent Researcher at Samarkand Institute of Economics and Service

Abstract. This article examines the adaptation of internal audit standards to public procurement practices
in budget organizations. The study analyzes the specific features of the public procurement process,
including needs identification, planning, preparation of tender documentation, bid evaluation, contract award,
execution, and monitoring from the perspective of internal audit standards. The article argues that general
internal audit standards should be aligned with the legal, financial, and performance-related criteria inherent in
public procurement activities. The literature review highlights scholarly approaches linking internal audit with
procurement performance, internal controls, consistency with international standards, performance auditing,
and the strengthening of the advisory role of audit. The practical findings show that effective adaptation of
internal audit standards to procurement practice is achieved through three main components: the evidence
base, control points, and monitoring of recommendation implementation. The study also concludes that internal
audit in public procurement should not be limited to compliance verification only, but should also encompass
value for money, transparency, objectivity, and risk management. The article finally substantiates that, for
budget organizations, the most appropriate approach is an adapted hybrid internal audit model combining
compliance, control, performance, and advisory functions.

Keywords: internal audit, public procurement, budget organizations, audit standards, procurement
performance, internal controls, value for money, performance audit, advisory audit, transparency.

INTRODUCTION

The system of managing and controlling public procurement in budget organizations has been reconsidered
in recent years based on the criteria of efficiency, transparency, and effectiveness. In the Resolution No. PQ-128
of the President of the Republic of Uzbekistan, the tasks of “further improving the efficiency of state budget
expenditures” and “enhancing the activities of state financial control bodies” were defined, which requires
interpreting internal audit not merely as a traditional inspection mechanism, but as a broader management
instrument [1, 2].

The regulatory framework of public procurement also strengthens the necessity of adapting internal audit
standards to procurement practices. The Law “On Public Procurement” states that the primary objective of
the procurement commission is the “objective evaluation” of proposals. In addition, the law restricts affiliated
persons from participating in the same lot and provides for ensuring transparency through a special information
portal. These norms indicate that internal audit in public procurement should not only verify documents, but also
assess impartiality, competitiveness, risks of affiliation, and procedural consistency [3, 4].

Furthermore, Resolution No. 377 of the Cabinet of Ministers establishes the procedure for evaluating
the activities of internal audit services, including the “planning and implementation of assessments.” This
requirement creates a practical basis for adapting internal audit standards to high-risk segments such as public
procurement. Therefore, the issue of adapting internal audit standards to public procurement practices in
budget organizations is considered highly relevant both scientifically and practically [5, 6].

LITERATURE REVIEW

Contemporary studies on the topic examine the relationship between internal audit and public procurement
from various perspectives. Masoud Yussuf and co-authors state that “internal audit is one of the important
functions ensuring accountability, responsibility, and value for money,” emphasizing that auditor independence
and management support are decisive factors for procurement performance [7].

Muhwezi Moses and co-authors argue that “procurement managers should implement information
integration practices within acceptable procurement internal controls and standardize material and purchasing

192 t.me/scupus_IST2100 https://ist-journal.uz




5/2026 SOCIAL, ECONOMIC, SCIENTIFIC, AND TECHNICAL ACADEMIC JOURNAL

procedures,” highlighting that internal control and standardization systematically optimize procurement
performance [8].

Alhwatmeh Omar and colleagues conclude that “internal auditing practices ... are not fully consistent with
international internal auditing standards,” demonstrating that a gap still exists between practice and standards
in entities with government ownership [9].

Isaev Eli and co-authors emphasize that “the role of state financial bodies is more important than ever, the
purpose of which is to ensure the expediency, legality, and efficiency,” thereby substantiating the strategic role
of performance audit in the public sector [10].

Similarly, Baltos Georgios and colleagues state that “procurement compliance seems more important than
ever, it needs governance and risk-based control management,” emphasizing the necessity of strengthening
the advisory role of internal audit [11].

The reviewed literature identifies five key directions for adapting internal audit standards to public
procurement practices: independence, internal control, standardization, performance orientation, and advisory
functions. However, within the context of budget organizations, integrating these directions into a unified
adapted model still remains an aktyal and unresolved issue [12].

METHODOLOGY

The study employed methods of system analysis, comparative analysis, normative-legal review, descriptive-
statistical generalization, and content analysis. The methodological framework consisted of three layers.

The first layer was formed by the normative and legal documents of the Republic of Uzbekistan related to
public procurement and internal audit. Among them, Resolution No. PQ-128, the Law “On Public Procurement,”
and Resolution No. 377 of the Cabinet of Ministers were used as the primary sources. These documents made
it possible to connect internal audit standards with the requirements of transparency, impartiality, restriction of
affiliated participation, and assessment planning in public procurement.

The second layer consisted of scientific articles provided by the user, which offered theoretical and practical
evidence regarding the role of internal audit in procurement performance, internal control, compliance with
international standards, performance audit, and procurement advisory functions.

The third layer included practical conclusions derived from the dissertation materials uploaded by the
user. In particular, the three-layer criteria system presented in the dissertation normative-legal, financial, and
performance criteria served as the conceptual basis for the model of adapting standards in this article.

During the analysis, the adaptation of internal audit standards to public procurement was evaluated
based on five components: audit objectives, evidence base, control points, reporting format, and monitoring
of recommendation implementation. On this basis, an adapted model and comparative table were developed.

RESULTS

The analysis results demonstrate that adapting internal audit standards to public procurement in budget
organizations does not simply mean “transferring standards,” but rather re-specifying them according to the
characteristics of the procurement process. In the dissertation materials, this issue is clearly expressed: public
procurement is viewed as “a complex management process consisting of interconnected stages such as
needs justification, planning, selection of procurement methods, contract conclusion, acceptance of execution,
payment processing, accounting recognition, and subsequent monitoring.” Therefore, the general principles of
internal audit should be revised in accordance with procurement practices [13].

The firstimportant result is the transformation of the audit objective. Traditional internal audit mainly focuses
on the completeness of documents and the accuracy of accounting records. In the adapted model, however,
audit becomes a platform for evaluating the legality, purposefulness, economic justification, competitiveness, risk
level, and effectiveness of public procurement. This approach fully corresponds to the international standards
logic stated in the dissertation, according to which “internal audit enhances and protects organizational value
through risk-based, objective assurance, advisory services, and analytical conclusions.”

The second important result is the expansion of the evidence base. Adapted internal audit in procurement
should not rely solely on contracts and invoices. Needs assessments, procurement plans, financing justifications,
tender documentation, commission minutes, acceptance-transfer acts, warehouse receipt documents,
electronic platform data, and price comparisons should also be included as audit evidence. This strengthens
the practical and evidence-based nature of auditing [14].

The third result concerns the institutional role of internal control and standardization. According to Muhwezi
Moses and co-authors, procurement expenses in humanitarian organizations account for approximately
65 percent of operational expenditures; therefore, internal control and the standardization of material and
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purchasing procedures significantly improve procurement performance. This indicator demonstrates that
standardized procedures and control points should serve as the main foundation of internal audit in public
procurement as well.

The fourth result is the existence of a gap between audit standards and practice. Alhwatmeh Omar and
co-authors, based on research involving 115 Jordanian companies with government contribution and 460
respondents, found that internal audit practices are not fully aligned with international standards. The 434
returned questionnaires statistically reinforced this conclusion. This shows that even in state-participated
entities, a difference remains between the existence of standards and their actual implementation [15].

The fifth result is the expansion of the effectiveness and advisory role of internal audit. Baltos Georgios and
co-authors emphasize that as procurement compliance becomes more complex, internal audit increasingly shifts
toward a consultative and advisory role. This means that internal audit reports should not merely conclude that
“deficiencies were identified,” but should also specify which procurement stage requires particular corrective
management measures and rapid interventions (Table 1).

Table 1.
Key Statistical and Practical Evidence for Adapting Internal Audit Standards to Public Procurement

Source Sample / Statistical Data | Main Finding Conclusion for Adaptation
Masoud Yussuf et | 94 parastatal Independence and management Audit independence and
al. (2021) organizations support are positively associated management support should

with procurement performance be mandatory conditions

Muhwezi Moses
et al. (2023)

170 humanitarian
organizations

Procurement expenditures
account for approximately 65% of
relief operations costs

Internal control and
standardization play a central
role in procurement

Alhwatmeh Omar

115 companies, 460

Practices are not fully compliant

It is necessary to reduce the

et al. (2022) questionnaires, 434 with international standards gap between standards and
returned practice

[saev Eli et al. International practice Performance audit focuses Internal audit should be Tinked

(2021) and public-sector audit on legality, expediency, and to performance outcomes

analysis efficiency

Governance and risk-based
control are necessary alongside
compliance

EU and international
procurement advisory
approach

Baltos Georgios
et al. (2018)

Advisory and consulting
functions should be integrated
into audit

Global Internal Audit Standards

Alignment with State Requirements
(legal + regulatory + results-oriented aspects)

Control
Procedures
Segregation of duties,
approvals, reconciliations,
authorizations and
limits

Risk-Based and
Advisory Approach
Risk identification,
analysis, mitigation,
recommendations and
monitoring

Database

Tender documents,
contracts, invoices,
payments,
asset register

Risk-Based, Results-Oriented and Effective
Procurement Audit

Figure 1. Practical Model for Adapting Internal Audit Standards to Public Procurement
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This figure (1) demonstrates that when internal audit standards are adapted to procurement practices, they
begin to generate real value through three central components the evidence base, control points, and reporting/
recommendation monitoring system.

DISCUSSION

The obtained results indicate that the “one standard — one implementation” approach is ineffective in
adapting internal audit standards to public procurement. Instead, the multi-stage and risk-sensitive nature of
procurement requires standards to be functionally reinterpreted according to procurement-specific processes
and risks. The study by Masoud Yussuf and colleagues highlights that independence and management support
are critical factors for procurement performance. This implies that the organizational structure of internal audit
should not merely exist formally, but must also possess real authority and institutional support in practice.

The conclusions of Muhwezi and co-authors regarding internal control and standardization further suggest
that internal audit in procurement should function not only as a detecting mechanism but also as an institution
that regulates and stabilizes procurement processes. Particularly in organizations with high procurement
expenditures, standardized rather than purely formal control mechanisms significantly improve audit quality
and operational reliability.

The gap between standards and practical implementation identified by Alhwatmeh also serves as an
important warning signal for budget organizations in Uzbekistan. Although the regulatory framework may appear
sufficient, the existence of standards alone does not automatically produce effective outcomes if methodology,
professional competence, evidence systems, and monitoring mechanisms are not fully operational in practice.
In this regard, the perspective of Isaev and colleagues on performance auditing demonstrates the necessity of
linking internal audit not only with legality, but also with expediency and efficiency.

Table 2.
Comparative Description of General Internal Audit Standards and the Model Adapted to Public Procurement
Criterion General Internal Audit Model Public Procuremen{—Adapted Model
Audit Object General financial and operational | Procurement planning, tendering, contract execution,
processes payment, and monitoring
Main Objective Compliance and internal control Legality + competitiveness + expediency + performance
effectiveness
Evidence Base Documents and accounting Tender documents, procurement platform data, price
registers comparisons, and contract execution evidence
Report Content General errors and Specific lot, procurement stage, risk type, financial impact,
recommendations and corrective actions
Performance Level of compliance Value for money, transparency, risk reduction, and
Indicator implementation of recommendations

The procurement advisory approach proposed by Baltos and colleagues represents a new stage in the evolution of
internal audit. In public procurement, modern internal audit not only identifies and records deficiencies, but also provides
management with alternative decision options, forecasts potential risks, and contributes to improving organizational
performance. Therefore, the most appropriate model for budget organizations is a customized hybrid model that integrates
compliance, control, performance, and advisory elements.

Conclusion

The findings of this research demonstrate the necessity of adapting internal audit standards to public procurement
practices in budget organizations. The study confirms that this process should not be understood as a simple methodological
transfer, but rather as a substantive and functional transformation of audit standards according to procurement-specific
risks and operational characteristics. The regulatory and legal framework of Uzbekistan including Decision No. PQ-128,
the Law “On Public Procurement,” and Cabinet of Ministers resolutions related to internal audit provides a sufficient
institutional foundation for such adaptation. The literature review confirms the significant role of internal audit in
procurement performance, internal control, compliance with international standards, performance auditing, and advisory
activities. In particular, independence, management support, the breadth of the evidence base, standardized control points,
and monitoring of recommendation implementation emerged as the key components of the adapted internal audit model.
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