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PRIORITY DIRECTIONS FOR IMPROVING
THE INFRASTRUCTURE OF UZBEKISTAN'’S
FINANCIAL SYSTEM

Qobilova Nodira Qayumjon gizi
Student of the National University of Uzbekistan

Normurodov Kh.E.
Senior Lecturer at the National University of Uzbekistan

Abstract: This article analyzes the priority directions forimproving the infrastructure of Uzbekistan’s financial
system. The study examines the current state of the country’s financial sector, its main structural elements, and
mechanisms aimed at increasing its efficiency. In addition, the importance of digitalization processes, expanding
the accessibility of financial services, and institutional reforms is highlighted. The prospects for forming a stable
and competitive financial infrastructure within the context of the national economy are scientifically assessed.

Keywords: financial infrastructure, digital finance, fintech, banking system, financial inclusion, institutional
reforms, investment climate, financial stability, economic transformation.

Annotatsiya: Mazkur magolada O‘zbekiston moliyaviy tizimi infratuzilmasini takomillashtirishning ustuvor
yo‘nalishlari tahlil gilingan. Tadgiqotda mamlakat moliya sektorining hozirgi holati, uning asosiy tarkibiy
elementlari hamda samaradorligini oshirishga garatilgan mexanizmlar o‘rganilgan. Shuningdek, ragamlashtirish
jarayonlari, moliyaviy xizmatlar ommabopligini kengaytirish va institutsional islohotlarning ahamiyati yoritilgan.
Milliy igtisodiyot sharoitida bargaror va raqobatbardosh moliyaviy infratuzilmani shakllantirish istigbollari ilmiy
asosda baholangan.

Kalit so‘zlar: moliyaviy infratuzilma, ragamli moliya, fintech, bank tizimi, moliyaviy inklyuziya, institutsional
islohotlar, investitsiya muhiti, moliyaviy barqarorlik, igtisodiy transformatsiya.

AHHoOTaumA: B gaHHOM cTaTbe MpoaHanM3npoBaHbl MPUOPUTETHbBIE HanpaBfeHNsi COBEPLUEHCTBOBAHMS
NMHPaCTPYKTYpbl hMHAHCOBON cucTteMbl Y3bekuctaHa. B nccneqoBaHuym pacCMOTPEHbl TEKYLLLEE COCTOSHNE
(PUHAHCOBOro CEKTOpa CTpaHbl, €ro OCHOBHbIE CTPYKTYPHbIE 9MIEMEHTHI, @ TakKe MeXaHW3Mbl, HarnpaBneHHbIe
Ha noBblleHNe ero addekTMBHOCTU. Kpome TOro, OCBELLEHO 3HaYeHWe npoLEeccoB UMpoBM3aLnu,
paclwunpeHns OOCTYMHOCTM (PUMHAHCOBBLIX YCIYr W WHCTUTYUMOHamnbHbIX pedopm. Hay4yHO oOueHeHbI
nepcrnekTuBbl (POPMUPOBAHUSA YCTOMYMBOM W KOHKYPEHTOCMOCOOHOMW (PMHAHCOBOW MHMPACTPYKTYpbl B
YCNOBUSAX HaLUMOHarNbHOW 9KOHOMUKM.

KnrouyeBble cnoBa: QuHAHCOBas WHMPACTPYKTypa, LndpoBble UHAHCHLI, GuHTEX, 6aHkoBCcKasi
cuctema, oMHaHCOBas MHKIO3US, MHCTUTYLIMOHArbHbIE pedopMbl, MHBECTULIMOHHBIN KNMMaT, (ouHaHcoBas
CTabunbHOCTb, 3KOHOMMYECKas TpaHcopmauus.

INTRODUCTION

Today, the processes of globalization taking place in the world economy and the rapid development of
financial markets are further increasing the importance of financial system infrastructure. Financial infrastructure
serves as a key factor in ensuring effective economic management, regulating the movement of financial
resources, and stimulating investment activity.

In recent years, Uzbekistan has been implementing large-scale measures aimed at deepening economic
reforms and modernizing the financial sector. In particular, special attention is being paid to strengthening
financial infrastructure through the development of the banking system, expansion of financial service coverage,
improvement of payment systems, and introduction of digital technologies.

The development level of financial infrastructure plays an important role in ensuring sustainable economic
growth, improving the investment climate, and supporting entrepreneurial activity in the country. At the same
time, modern digitalization processes are creating new opportunities to enhance the efficiency of the financial
system and ensure its transparency.

From this perspective, identifying the priority directions for improving the infrastructure of Uzbekistan’s
financial system and analyzing them on a scientific basis constitutes an important scientific and practical task.

https://ist-journal.uz t.me/scupus_IST2100 @
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REVIEW OF LITERATURE ON THE SUBJECT

Issues related to improving the infrastructure of Uzbekistan’s financial system have increasingly been
reflected in scientific research in recent years as one of the important directions of economic reforms. In this
area, a number of scientific studies have been conducted on the modernization of the banking system, expansion
of financial service coverage, development of digital payment systems, and implementation of institutional
reforms. However, the comprehensive study of financial infrastructure and the analysis of interrelations among
all its structural elements have not yet been sufficiently explored in depth.

At the same time, international practice contains extensive research on the development of financial
infrastructure, the introduction of fintech solutions, and the enhancement of financial inclusion, offering
important scientific and practical approaches that can also be applied in the context of Uzbekistan. The ongoing
digitalization processes and financial sector liberalization reforms in the country are further increasing the
relevance of this area and require additional scientific research.

Issues concerning the improvement of Uzbekistan’s financial system infrastructure have been widely
covered in economic literature, and various scientific approaches exist regarding the development of the
banking system, capital market, financial-credit system, and investment environment. These studies emphasize
that the effective functioning of financial infrastructure is an important factor in ensuring economic stability and
stimulating economic growth.

In particular, the research conducted by Abdulazizova O.N. analyzed the functional aspects of Uzbekistan’s
financial infrastructure and noted the development of the banking system, the insufficient liquidity of the stock
market, and the existence of certain institutional problems within the credit system [1].

Furthermore, scientific studies devoted to existing problems in Uzbekistan’s financial-credit system and
the ways to eliminate them (Olimov A.K.) substantiated the necessity of improving the efficiency of the financial
system, enhancing mechanisms for the utilization of credit resources, and deepening institutional reforms [2].

Research related to the development of stock market infrastructure has also highlighted the insufficient
development of capital markets, low investment activity, and the need to modernize market infrastructure [3].

In addition, studies on international financial institutions and the process of attracting investments (Tolibov
Sh.U.) analyzed issues related to the effective use of external financial resources, expansion of international
cooperation, and adaptation of the financial system to global standards [4].

Overall, existing scientific research demonstrates that improving the infrastructure of Uzbekistan’s financial
system remains an urgent issue. At the same time, there is a need for further scientific research aimed at
deepening digitalization processes, expanding the coverage of financial services, and further developing
institutional reforms.

RESEARCH METHODOLOGY

This article employed a number of scientific research methods in studying the issues of improving the
infrastructure of Uzbekistan’s financial system. In particular, a systemic approach was used to analyze the main
structural elements of financial infrastructure and their interrelationships.

In addition, methods of analysis and synthesis were applied to identify existing problems within the
financial system and to formulate proposals for eliminating them. Based on the comparative analysis method,
Uzbekistan’s financial infrastructure was compared with international experience, and its level of development
was assessed.

ANALYSIS AND RESULTS

Financial infrastructure is a set of systems, institutions, and regulations that ensure the continuous and
secure functioning of financial markets. Simply put, it is a “highway” that enables the transfer of money and
financial assets from one party to another (Figure 1).

@ t.me/scupus_IST2100 https://ist-journal.uz
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Financial Infrastructure

Institutions and mechanisms that
ensure the functioning of the
financial system.

Payment Systems

Central Depositories

Securities Settlement Systems

Systems that register and finalize the
trading of shares and bonds.

Mechanisms that facilitate
money transfers (for example,
interbank settlements and
electronic payment systems).

Institutions that safeguard financial
assets and record ownership rights
related to them.

I_I Credit Bureaus and Rating
|_ Central Counterparties Trade Repositories Agencies

Services that provide
information about borrowers

Centralized databases that

Structures that act as buyers for
sellers and sellers for buyers in
transactions, thereby reducing risks.

collect and store information on
financial transactions (especially
derivatives).

and assess the reliability of
market participants.

Figure 1. Elements of Financial Infrastructure?

Payment systems are an important component of financial infrastructure, consisting of technical
infrastructure, legal norms, and banking operational processes that ensure the secure, rapid, and uninterrupted
transfer of funds from the payer to the recipient. Based on their functional characteristics, payment systems are
divided into two main categories.

The first category is the interbank settlement system, which is an infrastructure managed by the central
bank and designed to facilitate large-value money transfers between commercial banks. Within this system,
each commercial bank conducts operations through correspondent accounts opened with the Central Bank,
meaning that funds are transferred precisely through these accounts. In modern practice, the Real-Time Gross
Settlement (RTGS) system is applied, allowing payment orders to be executed within seconds immediately
after being entered into the system. In addition, interbank transfers are carried out continuously through a fast
payment system operating on a 24/7 basis.

The second category includes electronic payment systems and payment organizations. This system is
primarily intended for individuals and small business entities and plays an important role in conducting daily
cashless transactions. Payment organizations operate as intermediaries between banks and customers.
Electronic money systems represent digital values stored within a specific platform and are usually issued
by banks, while payment organizations are responsible for their operational management. National payment
systems, including HUMO and Uzcard, serve as the infrastructure that technically supports transactions carried
out through bank cards (Table 1) [5].

Table 1. Comparative Analysis of Interbank and Electronic Payment Systems?

Characteristics Interbank System Electronic Payment System
Banks, State Budget

Very large (billions of soums)

Main participants Individuals, entrepreneurs

Transaction volume Small and medium-sized (daily purchases)

Central Bank

Regulator/Operator Licensed payment organizations

1 Prepared by the author
2 Prepared by the author
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The interbank settlement system occupies a central position as the main infrastructure element that
effectively manages large-value cash flows within the economy, whereas electronic payment systems serve
as important supporting infrastructure elements that ensure the fast and convenient execution of daily financial
operations and support the uninterrupted functioning of the financial system.

Securities settlement systems are an important part of financial market infrastructure and represent a set
of organizational, technical, and legal mechanisms that ensure the registration, clearing, and final settlement
of transactions involving shares, bonds, and other securities. This system guarantees the accurate and reliable
transfer of securities ownership and ensures the secure and uninterrupted execution of market operations.

In Uzbekistan, these processes are mainly carried out through the central depository and stock exchange
infrastructure. Obligations arising from trading activities are settled through clearing systems, after which
securities and funds are transferred to the accounts of the relevant parties (Table 2).

Table 2. Comparative Analysis of Payment Systems and Securities Settlement Systems?

Indicator Payment Systems Securities Settlement Systems
Transaction object Funds Securities and funds

Settlement principle Money transfer DvP (Delivery versus Payment)
Form of asset storage Bank accounts Dematerialized form (depository)
Regulator/Operator Central Bank, payment organizations Depositories, clearing houses

As can be seen from the table above, payment systems and securities settlement systems differ in several
key aspects. Payment systems specialize exclusively in the transfer of funds, operate in real time, and are
mainly managed by the Central Bank. Securities settlement systems, on the other hand, simultaneously
manage both securities and cash flows, operate on the basis of the “Delivery versus Payment” (DvP) principle,
and minimize counterparty risk. Therefore, although these two infrastructures complement one another, each
performs a distinct function within the financial system and is governed by different regulatory mechanisms.

Central depositories are an important institutional element of financial market infrastructure, carrying out
the centralized registration, custody, and transfer of ownership rights of securities in electronic form. These
institutions play a fundamental role in ensuring legal certainty regarding ownership rights and settlement
processes in the securities market.

The main functions of central depositories include the registration of securities afterissuance, maintenance of
investor accounts, recording of ownership rights, and technical and operational support for securities settlement
processes. In addition, they ensure the processing of corporate actions, including dividend payments, interest
payments, and other changes related to securities issuance.

These institutions operate in integration with clearing systems and other financial market infrastructures,
thereby reducing operational risks and increasing the accuracy and speed of settlement processes. As a result,
central depositories are considered one of the key infrastructure elements ensuring the stability and efficiency
of financial markets.

Central counterparties are another important institutional element of financial market infrastructure,
performing the function of centrally managing bilateral counterparty risk in trading transactions. In each
transaction, the central counterparty acts as the buyer for the seller and as the seller for the buyer, thereby
guaranteeing the execution of transactions and reducing credit risk.

The main responsibilities of central counterparties include novation, meaning the replacement of the
original contract between counterparties with separate contracts involving the central counterparty. They also
manage risks through margin systems, establish initial and variation margin requirements, and monitor the
financial stability of participants. Central counterparties play a crucial role in the clearing process by using
netting mechanisms to offset mutual obligations, thereby reducing the volume of operations and increasing
settlement efficiency. This contributes to lowering liquidity risk and strengthening confidence among market
participants.

Trade repositories are one of the important informational elements of financial market infrastructure,
responsible for the centralized collection, storage, and provision of information related to derivative financial
instruments and other financial transactions. These institutions increase market transparency and enable
regulatory authorities to monitor risks.

The main functions of trade repositories include collecting comprehensive and standardized information
about transactions (such as transaction amount, counterparties, maturity, instrument type, and other details),

3 Prepared by the author
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systematizing this information, and providing it to regulators either in near real-time or on a periodic basis. This
process is highly important for identifying and preventing systemic risks in financial markets.

In addition, trade repositories may operate in integration with clearing systems and central counterparties,
which increases transparency in derivatives markets and reduces operational risks. They became an especially
important part of the financial supervisory system following global financial crises, particularly after 2008.

Credit bureaus and rating agencies are institutions that perform informational and evaluative functions
within financial infrastructure. Credit bureaus support the process of assessing credit risk by collecting, storing,
and providing financial institutions with information regarding borrowers’ credit histories, obligations, and
payment discipline.

Rating agencies, in turn, are engaged in independently assessing and assigning credit ratings to states,
corporations, and financial instruments. Their ratings serve as an important signal for investors in determining
the level of risk and directly influence decision-making processes within capital markets.

Together, these two institutions reduce information asymmetry within the financial system, meaning they
decrease the information gap between borrowers and lenders. As a result, the efficient allocation of credit
resources, strengthening of financial discipline, and overall market stability are ensured.

CONCLUSIONS AND SUGGESTIONS

The development of Uzbekistan’s financial system infrastructure is of greatimportance in ensuring economic
stability, increasing the efficiency of financial markets, and improving the investment climate. The research
findings indicate that the consistent development of payment systems, clearing mechanisms, depository
institutions, and financial information systems contributes to enhancing the speed, reliability, and transparency
of financial operations. At the same time, the need to improve the existing infrastructure in accordance with
modern requirements remains relevant.

In particular, the comprehensive digitalization of financial infrastructure, the widespread introduction of
fintech solutions, and the development of real-time settlement systems are among the most important priorities.
In addition, operational efficiency can be increased through the development of the central counterparty
institution in the securities market, the alignment of clearing mechanisms with international standards, and the
modernization of central depository activities.

At the same time, expanding the activities of trade repositories is important for strengthening the
transparency of financial transactions, while developing the activities of credit bureaus and rating agencies
contributes to reducing information asymmetry. Furthermore, strengthening integration among financial
infrastructure participants, implementing international standards into national practice, and increasing financial
literacy can stimulate the activity of market participants.

As a result, these measures will contribute to improving the efficiency of financial infrastructure, reducing
systemic risks, and enhancing the competitiveness of the national financial market.
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