m TASHKENT STATE International
-] UNIVERSITY OF ECONOMICS Journal of tOpICS

INNOVATION SCIENCE
AND TECHNOLOGY

Acceptance of
papers
Published monthly

Sl
\@/

Topics
economics,

technology, social
sciences

’|||Ilf" "

4w||w|w

L @ Visit the website
e : t.me/scopus_IST2100

Identifier




Electronic publication, Issue 4. 162 pages.
Approved for publication on April, 2026.

Editorial board:

Sharipov Kongiratbay Avezimbetovich,
Doctor of Technical Sciences (DSc), Professor

Abdurakhmanova Gulnora Kalandarovna, Doctor of
Economic Sciences (DSc), Professor

Cham Tat Huei,
Doctor of Philosophy (PhD), Professor (Malaysia)

Muhammad Imran Sadiq
Doctor of Philosophy in Economics (PhD), Professor,
Malaysia

EDITOR-IN-CHIEF:
Mirzaliyev Sanjar Makhamatjon ugli

Ahmed Aziz Ismail

D f Technical Sci D
DEPUTY EDITOR-IN-CHIEF: octor of Technical Sciences (DSc),

Makhmudov Nosir Makhmudovich Professor (Egypt)
DSc., Prof., Academican
‘ Lee Chin
DEPUTY EDITOR-IN-CHIEF: \ Doctor of Philosophy in Economics (PhD), (Malaysia)

Ochilov Bobur Bakhtiyor ugli — Senior
lecturer at TSUI

Asongu Simplice
Doctor of Philosophy in Economics (PhD), Cameroon

Rui Dang
Doctor of Chemistry (DSc), Professor, China

THE SCIENTIFIC-POPULAR ELECTRONIC
JOURNAL "INNOVATION SCIENCE AND
TECHNOLOGY" HAS BEEN REGISTERED
UNDER THE NUMBER C-5669633 BY THE
AGENCY FOR INFORMATION AND MASS
COMMUNICATIONS (AOKA) OF THE
REPUBLIC OF UZBEKISTAN, EFFECTIVE
FROM OCTOBER 9, 2024.

Zahoor Ahmed
Doctor of Philosophy in Economics (PhD), Turkey

Shujaat Abbas
Doctor of Philosophy in Economics (PhD), Russia

Tina A Coffelt
Doctor of Philosophy in Educational Sciences (PhD),
CONTACTS = 9 USA

Phone: +998 50 737 87 88 Abdikarimova Dinara Rustamxanovna

Doctor of Economic Sciences (DSc), Professor
Website: https://ist-journal.uz ' ' ( )

Email: innovationist2025@gmail.com Kurbonbekova Mohichehra Turobjonovna

Doctor of Economic Sciences (DSc), Professor

The scientific electronic journal “Innovation Alimardonov llkhom Muzrabshokovich
Science and Technology” has been Doctor of Economic Sciences (DSc), Professor
included in the list of scientific publications
recommended for the publication of

main scientific results of dissertations , Razakova Barno Sayfievna

for the award of PhD and DSc degrees Y Doctor of Philosophy in Economics (PhD)
in economics and technical sciences, in R 7
accordance with the Resolution No. 370 »
of the Presidium of the Higher Attestation : Khasanov Sarvar Ulugbek ugli
Commission of the Republic of Uzbekistan, < Doctor of Philosophy in Economics (PhD)
dated May 8, 2025.

Kholikova Rukhsora Sanjarovna
Associate Professor (PhD)




4/2026 SOCIAL, ECONOMIC, SCIENTIFIC, AND TECHNICAL ACADEMIC JOURNAL

CONTENTS

THE IMPACT OF FINANCIAL RISKS ON THE DEVELOPMENT OF REGIONAL ECONOMIC GROWTH
DRIVERS AND OPPORTUNITIES FOR THEIR MITIGATION ....ocniiinisnssirisssssssssssssssssssssssssssssssssssssssssns 17

Turopova Nigora Xolmurod qizi

UTILIZATION OF INTERNAL RESERVES FOR INCREASING THE EFFICIENCY OF REGIONAL TOURISM

(CASE STUDY OF THE REPUBLIC OF KARAKALPAKSTAN) ..ottt ssssssssssssssssssassssssssasssssssssassssssanes 20
Naurizbaev Aliakbar Rustamovich
MATHEMATICAL MODELS AND ALGORITHMS FOR PROCESSING NOISE DATA ......ooveeeeiestresecsressessssenns 23

Jovlieva Dilnoz Mustofa qizi

ASSESSMENT OF THE IMPACT OF ENVIRONMENTAL RISKS IN BUSINESS ACTIVITIES AND WAYS

TO REDUCE THEMu.uuocreserecses e trestsessssessssessssessssessssessssessssessssssssssssssssssssssssesssssssssssssssssssessssssssssssessssessssessssessssessssensssensssenees 28
Abdukhamid Abdumalikovich Bektemirov

A MULTI-LEVEL SYSTEM OF STATISTICAL INDICATORS FOR REGIONAL TRANSPORT

INFRASTRUCTURE ASSESSMENT: METHODOLOGY AND APPROBATION .covcvvrsersmnsnsersrsmsssssssessmssnsins 34
Keunimzhaev Mukhamedali Kuanysbaevich

THE IMPACT OF BANKS ON THE FINANCIAL STABILITY OF THE ECONOMY OF THE REPUBLIC OF

UZBEKISTAN ..ttt sess e seess e e e e e e e e e e e e e e e A et e e e et et et 39
Usmonov Faridun Firdavsievich, Ishonkulova Feruza Asatovna

EMPIRICAL EVALUATION OF MACRO- AND MICROECONOMIC FACTORS AFFECTING THE EFFICIENCY

OF INVESTMENT ACTIVITY AND THEIR RELATIONSHIP WITH ECONOMIC EFFICIENCY ..oooccoocosvrrersneee 43
Aytmuratova Ulbike Jalgasovna

MECHANISMS FOR IMPROVING ECONOMIC EFFICIENCY THROUGH OPTIMIZATION OF PRODUCTION

RESOURCE POTENTIAL IN UZBEKISTAN ..ot irrrensrenssnessssessssesssse s sss s s sssssssssssssssssssssssssssssssssssssssssssssssesssssssssees 47
Sattarov Abdusamat Umirqulovich

PROMISING DIRECTIONS FOR APPLYING FOREIGN EXPERIENCE IN THE DEVELOPMENT OF GREEN

TOURISM IN UZBEKISTAN ..ot trestrestsessssessssessssessssessssessssssssssssssssssssssssessssessssesssssssssessssessssssssssssssessssessssesssssssssssssnens 52
Rakhimova Dilfuza Mirzakasimovna

PRIORITIES FOR REGULATING FINANCIAL RELATIONS IN PROVIDING HOUSING TO THE

POPULATION IN UZBEKISTAN ... rerteesetrerstressssesssessssesssesssesssesssessssessssesssssssssssssssssssssssssssssssssessssessssessssessssesssssssssssssses 58
Khannarov Komiljon Karimovich

MPROVING THE ORGANIZATION OF PRODUCTION COST ACCOUNTING IN FULL-SYSTEM FARMS

SPECIALIZING IN THE CULTIVATION OF CYPRINID FISH... et see s sse s ssessssenssnes 62
Aitimbetov Amirbek Qoishibekovich

THE TRANSFORMATIONAL ROLE OF SMALL BUSINESS IN UZBEKISTAN’S ECONOMIC DEVELOPMENT:

A COMPREHENSIVE ANALYSIS BASED ON 2025 NATIONAL STATISTICS....oeeeereeseeeseeesessses s seessesseseens 68

Isakjanova Sabokhat Muhamedovna

AN INTEGRATED METHODOLOGICAL FRAMEWORK FOR ADVANCING GREEN TOURISM MODELS IN

THE DIGITAL ECONOMY ERA ...ttt s st st st s ns 79
Rasulova Nigora Yusupovna
FACTORS AFFECTING THE COMPETITIVENESS OF COMPANIES. .......ooeserrseseseessssessessesssesssssesssesssssessseseens 83

Kamoliddinov Ilhomjon Muhammadjonovich, Nosirov Eldor Nosirjon ugli

THE ROLE OF INDUSTRIAL ENTERPRISES IN INCREASING THE EXPORT POTENTIAL OF THE UZBEK

ECONOMY aceteeetrcetrestrestsesesesesessssessesessssessssessssessssessse s s s ssssssesesnesssessssassssnssssassssnssssesssseenssnssssnssssnesssnsnssnsnssnssssesnssessssnenssnenssnsans 88
Musayeva Shoira Azimovna

DEVELOPMENT OF MARKET FACTORS TO ENSURE THE GROWTH OF THE ECONOMIC POTENTIAL

OF THE ENTERPRISE (USING THE EXAMPLE OF THE SAG EXPRESS BRAND STORES) ....ccuosuremsrensrensrenerenns 92
Usmonova Dilfuza Ilkhomovna

THE CONCEPT OF REGIONAL IMAGE AND ITS ECONOMIC CONTENT (THE CASE OF THE KHOREZM

REGION) coucteetreeteetsssssas s bbb ssssssssssssssssssssss s e e s b sssbesssssssssssss e e e e s e b st s s s sans s e e bbb snsbanssnssanen 99

Dilshod Ibragimovich Ibodullayev

https://ist-journal.uz t.me/scupus_IST2100 @




SOCIAL, ECONOMIC, SCIENTIFIC, AND TECHNICAL ACADEMIC JOURNAL 4/2026

DEVELOPMENT OF QUALITY MANAGEMENT SYSTEMS IN THE CONTEXT OF DIGITAL

TRANSFORMATION ..ooieeeretrstretsessessessssssssssessessessessssssssssssssssessssssssssssssssessessessssssssssssssssessssssssssssssssnssssssssssssssssssnssnsessessssssssssans 106
Shakhnoza Samandarovna Ziyadillayeva

ADVANCED APPROACHES TO THE ASSESSMENT AND MANAGEMENT OF CURRENT FINANCIAL

STABILITY IN JOINT-STOCK COMPANIES USING CFAR (CASH FLOW AT RISK) AND 3% STATISTICAL

RISK IMODELS et ts s tstssesssessssessssesssse s eessse st ee st ee s s nessssesssse st eessssessssessssensssessseessssesstsessssesssesnssesssessssesssssnsrenns 114
Kurbonov Xayrilla

DEVELOPMENT OF A PROGRAM FOR ANALYZING MEDICAL LABORATORY RESULTS USING

ARTIFICIAL INTELLIGENCE MODELS ..ot sessess s ssessess st ssssessessssssssssssssssessesssssssssanes 118
Gofurjonov Muhammadali, Kamolov Shamsiddin

APPLICATION OF DIGITAL TRANSFORMATION IN IMPROVING MANAGEMENT STRATEGIES OF

CONSTRUCTION MATERIALS INDUSTRY ENTERPRISES ...t ssessesssssssssens 122
Ubaydullayev Mukhammadjon Abdusamad o‘g‘li

IMPROVING MECHANISMS FOR ENHANCING THE RESOURCE POTENTIAL OF ORGANIZATIONS

IN THE EDUCATIONAL SERVICES SECTOR ...ttt sssns 125

Ibrohim Meliboyev

ECONOMETRIC ANALYSIS OF THE RELATIONSHIP BETWEEN SERVICE QUALITY AND ECONOMIC

EFFICIENCY wootteestsestssssressesesessssssssssssssesssssssssssssssssssssssssssssssssssssssssssssssssessssessssessssessssessssessssessssessssessssessssessssesnssssssssssssssssssssens 130
Khudoyorov Lochinbek Bahromovich

MONETARY POLICY INSTRUMENTS IMPROVE USAGE PRACTICES ...ttt sses e ssensssensssenns 135
A.A. Ismailov

E-COMMERCE ADOPTION IN TRADITIONAL STORES ...t ses e ssesssessssessssessseessssessssesssssssssenns 140

Nuserov Bakhtiyor

ENHANCING FINANCIAL SUSTAINABILITY AND OPERATIONAL EFFICIENCY OF JSC

“HUDUDGAZTAMINOT”: KEY FACTORS AND DIGITAL TRANSFORMATION STRATEGIES......covieerrenenn. 146
Ergashev Muhibbek Aslamovich

METHODS FOR IMPROVING AUTOMOTIVE FUEL QUALITY INDICATORS THROUGH THE USE OF

ADDITIVES. .ottt sss s ses s ss s s s s s8R SRR AR bRt 151
Xushnayev Obid, Sheraliyev Ulugbek, Astonov Alisher
MONETARY POLICY INSTRUMENTS ...ttt s s ssss st sssss st snssnssnssnses 156

A.A. Ismailov

@ t.me/scupus_IST2100 https://ist-journal.uz




SOCIAL, ECONOMIC, SCIENTIFIC, AND TECHNICAL ACADEMIC JOURNAL 4/2026

MONETARY POLICY INSTRUMENTS

A.A. Ismailov
DSc., PROF.

Abstract: The gradual transition to an inflation targeting regime, which began in Uzbekistan in 2020, necessitates improving
the practical use of monetary policy instruments.

The article is devoted to improving the practice of using monetary policy instruments in the context of inflation targeting.

Key words: Monetary policy, monetary instruments, refinancing policy, required reserve policy, inflation, inflation targeting,
key rate, interest rate, devaluation, exchange rate.

INTRODUCTION

One of the priority areas of monetary policy in Uzbekistan is improving practice of using monetary policy
instruments. In particular, the main directions of monetary policy for the period 2026 and 2027-2028 In order
to increase the effectiveness of the monetary policy and to securitize the main liquidity attraction operations of
the Central Bank (provision of debt securities), a temporary amendment is made to the operational mechanism
of the monetary policy as the main instrument for attracting liquidity from August 1, 2025, Instead of 1-week
deposit auctions, the target is to issue 7-day Central Bank bonds [1].

At the same time, the refinancing policy of the Central Bank has not been improved. In a sentence, the
Central Bank does not have discount loans.

The above-mentioned cases reveal the need to identify problems related to improving the practice of using
monetary policy instruments and to develop scientifically substantiated ways of solving them.

REVIEW OF LITERATURE ON THE TOPIC

According to M. Friedman’s scientific conclusion, the growth of the money supply at an annual rate of 3-5%
stimulates economic activity in the economy. If the growth of the money supply is above 3-5% per year, then
inflation begins to rise, while if the growth of the money supply in the economy is less than 3-5%, the growth
rate of the gross national product begins to decline [2]".

According to the monetary policy transmission mechanism proposed by J. Keynes, a decrease in interest
rate as a result of an increase in the supply of money decreases the alternative cost of investments. At the same
time, with a decrease in interest rates, firms and companies increase the volume of their planned investments.
These costs, combined with the total amount of planned expenses, entail an unforeseen expenditure of
commodity inventories. Firms and companies, on the other hand, increase production under such conditions.
This, in turn, will lead to an increase in national income [3]2.

According to G. Hess and C. Morris, imperceptible price increases also have a negative impact on economic
growth. In their opinion, even a small insignificant increase in prices will only add to the uncertainty in inflation
dynamics. This, in turn, will lead to an increase in the interest rate on loans from commercial banks. This is
because the interest rate on loans reflects not only expected inflation, but also an additional increment for risk.
[3] It has a strong negative impact on the economic activity and living standards of the population in the country
[3].°

F. Mishkin believes that open market operations, as one of the traditional instruments of monetary policy,
are extremely necessary to ensure the liquidity of banks, and its convenience are:

1. Open market operations are initiated by the Federal Reserve System and its volume is controlled by the
FZT. When performing discount operations, however, there is no such control. In discount operations, the FZT
may, by changing the discount rate, increase or decrease the banks’ demand for discount loans, but it cannot
directly control the volume of discount loans.

1 Fridman M. If Money Was Spoken. Transl. Moscow: INFRA-M, 2001.- P. 63.

2 Keynes J. Moscow, General Theory of Employment, Interest and Money. Transl. Moscow, Gelios ARV Publ., 1999. — 352 p.

3 Hess G., Morris C. The Long-Ruh Costs of Moderate Inflation // Federal Reserve Bank of Kansas City Economic Review. 1996.
Second Quarter. — P. 71-88.
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2. Open market operations are clear and flexible and can be any size. If the Central Bank is going to
significantly change the reserves, then, it will sell or buy securities of enormous amounts. Or, on the contrary,
he buys or sells stocks if he wants to change stocks in an unknown state.

3. Open market transactions have an easy returnability content. If the FZT has made a mistake while
conducting open market operations, it may cancel the transaction immediately. If the interest rate on interbank
loans has dropped too much due to the FZT buying large amounts of securities from the open market, then the
FZT will start selling securities The Central Bank will be able to influence the interest rates of interbank loans
by quickly carrying out its operations on the open market [11].

According to N. Menkyu, “an increase in the prices of goods and services leads to an increase in prices. In
turn, an increase in the level of valuations means that there is an increased demand for money. As a result, the
economy will enter a new equilibrium state, where the volume of demand for money and the volume of supply
of money will be balanced” [5].

The results of the study carried out by S. Calderon and K. Schmidt-Hepbel showed that global financial
integration leads to a decrease in the inflation rate. In addition, the presence of a significant correlation between
inflation and fiscal policy parameters in short-term periods, with the general demand shock in developed
countries having a strong impact on inflation was found [6].

The results of A. Esanov’s research showed that the Taylor rule does not fully reflect the action of the
Central Bank of Russia in relation to setting interest rates, while the McCallum rule allows to explain the actions
of the Central Bank, which uses monetary aggregates as a target orientation [7].

T. Bobakulov came to the conclusion that the Central Bank of the republic should choose the growth
indicator of monetary aggregate M2 as an indicator of monetary policy, and this conclusion is based on the
following facts: “the existence of legal grounds for using the monetary supply growth indicator as an indicator
of monetary policy; The presence of a direct relationship between cash circulation and economic activity in
the Republic; the ability of the Central Bank to directly influence the money supply in circulation through the
monetary base; The main factor in the composition of the factors forming inflation is the predominant factor, the
base inflation indicator is not used in the process of inflation targeting” [8].

According to O. Namozov’s conclusion, “in order to solve the issue of sufficient financial provision of the
economy, along with the implementation of measures aimed at regulating the supply of money in monetary policy,
it is necessary to implement the following measures to restructure the demand for money: implementation of
institutional reform of enterprises in the manufacturing sector; realization of effective industrial and agricultural
policies aimed at intensive development of key sectors that are locomotives of growth of the national economy;
strengthening the system of incentives for highly productive work, creation of fiscal and entrepreneurial conditions
for increasing real incomes of the population; creating the necessary conditions for the continuous growth of
incomes and demand in the domestic private sector of the economy; implementation of gradual rationalization
of the economic activity of the state, in the context of liberalization of the economy; It is necessary to implement
cost-effective regulation in order to eliminate inter-industry imbalances in the real sector and optimize financial
flows” [9].

RESEARCH METHODOLOGY

In the article, analysis, induction, deduction, synthesis, and comparative modeling methods are used for
instrument optimization.

ANALYSIS & RESULTS

In the new development strategy of Uzbekistan for 2022-2026, approved by the Decree of the President of
the Republic of Uzbekistan dated January 28, 2022, No. UP-60, ensuring that the inflation rate does not exceed
5%, reaching the level of the state budget deficit to no more than 3% of gross domestic product, increasing
financial resources in the economy, in the next 5 years the stock market turnover will increase from 200 million
US dollars to 7 billion US dollars [10]. This indicates that the issue of the use of monetary policy instruments is
relevant.

In addition, in accordance with the Decree of the President of the Republic of Uzbekistan dated November
18, 2019 No. UP-5877 “On improving the monetary policy through gradual transition to the inflation targeting
regime”, the Central Bank of the Republic of Uzbekistan has been instructed to adjust the monetary policy from
January 1, 2020 by reducing the inflation rate to 10% in 2021 and setting a permanent inflation target of 5% in
2023 The task was to ensure the gradual transition of the mechanisms to the inflationary targeting regime [11].

As of January 1, 2026, the level of cash security of the economy of Uzbekistan amounted to 20.5%.

Low level of cash supply of the economy does not allow solving the problem of insolvency in the economy.
Accounts receivable between businesses, as of December 1, 2025, amounted to 372 trillion KRW. UZS. This
amounts to 20 percent of nominal GDP.

https://ist-journal.uz t.me/scupus_IST2100 @
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Table 1. Annual rate of inflation in the Republic of Uzbekistan and annual rate of the Central Bank rate, as a percentage

12,3 8,8 9,8 7,3

15,0 14,0 13,5 14,0

The data from Table 1 shows that the annual inflation rate in the country was relatively high in 2021-2025. This
did not allow the country’s Central Bank to lower the refinancing rate.

December 2015 [ 2809,98

December 2000 I 141,88

Jule 1994 \ 7,00

0,00 2000,00  4000,00 6000,00 8000,00  10000,00 12000,00 14000,00
Figure 1. Nominal exchange rate of national currency in the Republic of Uzbekistan against US dollars, sums*

Figure 1 shows that from 1994 to 2025, our national currency-sum depreciated sharply against the US
dollar.

At the same time, it should be noted that in 2018 significant changes were made to the policy of mandatory
reserves of the Central Bank: “From June 1, 2018, it was established that the formation of the required reserve
by commercial banks will be carried out in national and foreign currency, respectively, depending on the currency
type of attracted liabilities and deposits. In addition, deposits of individuals were introduced into the base
subject to mandatory reserves, and an average coefficient was established relative to the amount of mandatory
reserves. The norms of compulsory reservation on terms of deposits have been revised and for deposits with a
maturity from 1 to 2 years, and for deposits with a maturity of more than 2 years, and for other obligations, their
currency type has been differentiated. As a result, in May 2018, the share of foreign currency in total required
reserves decreased from 96% at the beginning of the year to 47%, reaching an additional amount of $ 2 trillion.
Soums, liquidity was attracted to mandatory reserves. Since October 1, 2018, the second stage of improving
the instrument of obligatory reservation has been implemented. At this stage, the procedure for formation of
required reserves only in national currency has been introduced, the norms of reservation for deposits of legal
entities and individuals have been unified, that is, the norms of mandatory reserves for deposits in national
currency have been reduced and the norms of mandatory reserves for deposits in foreign currency have been
increased.”™

However, despite significant changes in the policy of mandatory reserves, the reserve requirement,
established relative to deposits of commercial banks in foreign currency, remains high. This, in turn, has a
negative impact on the liquidity of commercial banks and the stability of the deposit base.

4 The figure was compiled by the author on the basis of statistical data of the Committee of the Republic of Uzbekistan on Statistics.
5 Report on activities of the Central bank of the Republic of Uzbekistan for 2018 — Tashkent, 2019. — B. 60//www.cbu.uz
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Kazakhstan - 2,00%

0,00% 2,00% 4,00% 6,00% 8,00% 10,00% 12,00% 14,00% 16,00%

Figure 2. Mandatory reserve rates established by the Central Bank for deposits of commercial banks in foreign
currencies in the Republic of Uzbekistan, the Russian Federation and the Republic of Kazakhstan as of January 1,
2025°

From the statistical data presented in Figure 2, it is clear that the mandatory reserve rate of the Central
Bank in relation to deposits of commercial banks in foreign currencies in the Republic is much higher than in
Russia and Kazakhstan. This, as we have already noted, will have a strong negative impact on the liquidity of
commercial banks and the stability of the deposit base.

The reduction in mandatory reserve rates in Russia and Kazakhstan was due to the Central Bank’s
refinancing and monetary policy improvements. The Central bank of Russia has introduced a comprehensive
use of refinancing instruments (overdraft, overnight, discount credit - Lombard loan, unsecured centralized
lending). Kazakhstan, on the other hand, ensured a balance between the supply and demand of foreign
currencies in the domestic currency market and successfully introduced an inflationary targeting regime.

CONCLUSION AND SUGGESTIONS.

In the process of writing scientific articles on the revision of monetary policy we formed the following
conclusions:

- the growth of the money supply at the level of 3-5% annually strengthens economic activity in the
economy. If the growth of the money supply is higher than 3-5% per year, then inflation begins to grow, if the
growth of the money supply in the economy is less than 3-5%, the growth rate of the gross national product
begins to decrease;

- A decrease in the interest rate as a result of an increase in the supply of money reduces the alternative
value of the investment. At the same time, with a decrease in interest rates, firms and companies increase
the volume of their planned investments. These costs, combined with the total amount of planned expenses,
entail an unforeseen expenditure of commodity inventories. Firms and companies, on the other hand, increase
production under such conditions. This, in turn, will lead to an increase in national income;

- Imperceptible price growth also has a negative impact on economic growth, while insignificant price
growth also exacerbates uncertainty in inflation dynamics. This, in turn, will lead to an increase in the interest
rate on loans from commercial banks. This is because the interest rate on loans reflects not only expected
inflation, but also an additional increment for risk. As a result, there is a strong negative impact on economic
activity and the standard of living of the population in the country;

- The annual inflation rate in the country was relatively high in 2021-2025. This did not allow the Central
Bank of the country to lower the refinancing rate;

- data from 1994-2025 show that our national currency-sum depreciated sharply against the US dollar;

- The mandatory reserve rate of the Central Bank in relation to deposits of commercial banks in foreign
currencies in the Republic is much higher than in Russia and Kazakhstan. This, as we have already noted, will
have a strong negative impact on the liquidity of commercial banks and the stability of the deposit base.

6 The photo was compiled by the author based on the data from the official website of the Central Bank of the Republic of Uzbekistan,
the Russian Federation and the Republic of Kazakhstan.
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In our opinion, in order to further improve the monetary policy implemented by the Central Bank of the
Republic, it is necessary to implement the following measures:

1. To improve the policy of mandatory reserves, which is a traditional instrument of monetary policy, 1) it is
necessary to establish the mandatory reserve rate of commercial banks against term deposits in foreign currency
based on the market rate of loans in US dollars (SOFR) with the exemption of time deposits of commercial
banks in national currency from the requirement of reserve requirements; 2) in order to eliminate the negative
impact of the obligatory reserve instrument on the current liquidity of commercial banks, it is necessary to
ensure that the amount of required reserve allocations is kept as a stable balance in the representative account
of banks “Nostro” in national currency; 3) the amount of mandatory reserve deductions to the amount of cash
available in the working bank of commercial banks should be reduced. Because, cash in the working room is a
non-profitable asset for commercial banks.

2. In order to improve the mechanism of regulation of the supply of money, it is necessary to 1) increase the
volume of open market operations of the Central Bank at the expense of the issue of its bonds and government
securities; 2) It is necessary to ensure a balance between the policy of mandatory reserve and the policy of
refinancing of the Central Bank; 3) it is necessary to form a special reserve fund that eliminates the risk of a
sharp rise in interest rates on loans arising from an excess in demand for credit resources; 3) The central bank
should control interest rate changes through REPO auctions.

As world practice shows, in conditions of limited or non-existence of the issue volume of Government
securities, the securities of the Central Bank become an important object of open market operations.

Securities of the Central Bank are a safe investment object for commercial banks. This is a prerequisite for
ensuring their investment attractiveness. The next condition for ensuring the investment attractiveness of these
securities is the tax exemption of income from them and the level of their profitability.

In our opinion, in countries where there is a problem of inflation and depreciation of the national currency,
these two factors should be taken into account when determining the level of profitability of securities of the
Central Bank. Otherwise, there is a risk of a sharp decline in the investment attractiveness of central bank
securities. This is due to the fact that the real value of investments in securities issued in national currency
decreases under the influence of inflation and devaluation.
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