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INTERNATIONAL EXPERIENCE IN THE USE
OF CROSS-BORDER REMITTANCES IN THE
DEVELOPMENT OF THE NATIONAL ECONOMY

Gimranova O. B.
Independent Researcher.
Kimyo International University in Tashkent.

Abstract: This article explores international experience in the use of cross-border money transfers and their impact
on national economic development. The study analyzes the key channels through which remittances contribute to
macroeconomic stability, increase household incomes, stimulate investment activity, and support the development of
the financial system. Particular attention is paid to the practices of developed and developing countries, as well as to
the potential for adapting this experience to national economic conditions. Based on the research findings, practical
recommendations are proposed to enhance the effectiveness of cross-border money transfers in promoting economic
growth.

Key words: cross-border money transfers; international experience; national economy; macroeconomic stability;
investment; financial inclusion.

Annotatsiya: Mazkur maqolada transchegaraviy pul o‘tkazmalaridan foydalanish bo‘yicha xalgaro tajriba hamda ularning
milliy igtisodiyot rivojiga ta’siri tahlil gilinadi. Pul o‘tkazmalarining makroigtisodiy barqarorlikni ta’minlash, aholining
daromadlarini oshirish, investitsion faollikni rag‘batlantirish va moliyaviy tizim rivojiga ta’siri asosiy yo‘nalishlar kesimida
o‘rganilgan. Rivojlangan va rivojlanayotgan mamlakatlar tajribasi asosida milliy igtisodiyot sharoitida ushbu jarayonlardan
samarali foydalanish imkoniyatlari yoritib berilgan. Tadgiqgot natijalariga ko‘ra, amaliy taklif va tavsiyalar ishlab chigilgan.

Kalit so‘zlar: transchegaraviy pul o‘tkazmalari; xalgaro tajriba; milliy iqtisodiyot; makroigtisodiy bargarorlik; investitsiyalar;
moliyaviy inklyuziya.

AHHOTauuMs: B gaHHOW cTaTbe paccmaTpuBaeTcs MeXAyHapOAHbIN OMbIT UCMONb30BaHNS TPAHCIPaHUYHbIX AEHEXHbIX
MepeBOdOB M UX BVSHUE HA PasBUTME HALMOHANbHOW 3KOHOMMWKW. AHaNMU3NpYyOTCS OCHOBHbIE KaHarbl BO34ENCTBUSA
OEHEeXHbIX MepeBOdOB Ha MaKPOSKOHOMMWYECKYHD CTaburbHOCTb, YPOBEHb [AOXOAO0B HAaCeNeHWsl, WHBECTULIMOHHYO
aKTUBHOCTb M pasBuTue duHaHcoBoW cucteMbl. Ocoboe BHMMaHWE yOenseTcs OMbiTy pasBUTbIX U Pa3BUBAIOLLMUXCS
CTpaH, a TakkKe BO3MOXHOCTSAM €ro aganTauum K yCroBUSM HaLMOHAMbHOW 3KOHOMMKM. o pesynbratam MccrefoBaHns
CcOpMynMpPOBaHbl MPaKTUYECKME PEKOMEHAALMN MO MOBbILEHUIO 3MEKTVBHOCTM MCMONb30BAHNSA TPAHCIPaHWUYHbIX
OEHEeXHbIX NepeBOA0B B 3KOHOMUYECKOM Pa3BUTUN.

KntoueBble cnoea: TpaHCrpaHun4Hble AOeHeXHble nepeBoabl; MemyHapo,quM OonbIT, HauWoOHarnbHasA 3KOHOMMUKA;
MaKpO3KOHOMUM4YecKas CTabunbHOCTb; UHBECTULINN; CbI/IHaHCOBaﬂ WHKIHO3UA.

INTRODUCTION

In the context of deepening globalization processes, intensified international labor migration, and the rapid
development of financial technologies, cross-border remittances are playing an increasingly significant role in
the global economic system. Over recent decades, international migration flows have expanded substantially,
leading to a sharp increase in the volume of funds transferred by migrants to their countries of origin. These
financial flows have become an important source of household income, a tool for poverty reduction, and a factor
stimulating the socio-economic development of national economies.

Cross-border remittances represent financial transactions involving the transfer of funds between residents
of different countries, typically carried out by individuals in the form of personal transfers. In most cases, such
remittances are associated with labor migration and result from the economic activity of citizens temporarily
or permanently residing abroad. In contemporary global practice, the volume of international remittances is
comparable to—and in some countries even exceeds—the volume of foreign direct investment and official
development assistance, indicating the growing importance of this financial instrument.

152 t.me/scupus_IST2100 https://ist-journal.uz
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The issue of cross-border remittances is particularly relevant for developing countries and economies in
transition, where these inflows play a crucial role in ensuring macroeconomic stability, shaping the balance
of payments, and supporting domestic consumption. In such countries, migrants’ remittances often become
a stable source of foreign-currency inflows, contributing to the strengthening of the national currency and
enhancing the overall financial resilience of the economy. Moreover, these funds significantly influence the
development of small businesses, the expansion of access to financial services, and the growth of investment
activity at the microeconomic level.

At the same time, cross-border remittances are not an unambiguously positive factor of economic
development. Alongside their evident benefits—such as rising household incomes and reduced social
inequality—these financial flows may be accompanied by a number of structural and institutional challenges.
In particular, excessive dependence of the national economy on migrants’ remittances may weaken incentives
for the development of domestic production, intensify inflationary pressures, and generate the so-called
“Dutch disease” effect. In this regard, the study of international experience in the effective use of cross-border
remittances for sustainable national economic development is of special importance.

Within this study, special attention is given to analyzing the role of cross-border remittances in building
the investment potential of the economy, promoting financial inclusion, and enhancing the resilience of socio-
economic systems. In the context of unstable global economic conditions and rising global risks, these financial
flows can serve as an important stabilizing factor, mitigating the consequences of economic crises and external
shocks.

A comprehensive examination of international experience in the use of cross-border remittances
represents an important scientific and practical task, the solution of which contributes to the development
of an effective model for integrating migration-related financial flows into the strategy of sustainable national
economic development. This study aims to identify patterns, trends, and mechanisms of the impact of cross-
border remittances on economic development, as well as to develop practical recommendations for improving
their effectiveness based on best international practices.

LITERATURE REVIEW

The issue of cross-border remittances and their role in the development of the national economy
occupies an important place in contemporary economic research. In academic literature, this phenomenon is
examined in the context of international labor migration, global financial flows, macroeconomic stability, and
socio-economic development. A substantial contribution to the formation of theoretical and methodological
approaches to the analysis of cross-border remittances has been made by representatives of neoclassical and
institutional economic theory, as well as by scholars working within the frameworks of development economics
and international economics.

Early studies on migrants’ remittances mainly focused on their social significance and their role in
improving household living standards. Foreign researchers emphasized that remittances serve as an important
mechanism of income redistribution and contribute to poverty reduction in migrants’ countries of origin. In
this context, particular attention was paid to microeconomic aspects of remittance use, such as household
consumption patterns, investments in education and healthcare, and improvements in housing conditions.

With the intensification of globalization processes and the growth of international migration, scholarly
interest shifted toward the macroeconomic analysis of cross-border remittances. Research indicates that these
financial flows have a significant impact on the balance of payments, exchange rates, and the financial stability
of national economies. A number of studies emphasize that, in countries where remittances account for a
high share of gross domestic product, these inflows can serve as an important source of external financing
comparable to foreign direct investment and official development assistance.

International organizations such as the World Bank, the International Monetary Fund, and the United
Nations have made a significant contribution to the study of cross-border remittances. Analytical reports
prepared by these institutions examine global remittance trends, their dynamics, geographical structure, and
their impact on economic development. Particular attention is paid to reducing transaction costs, expanding
financial inclusion, and increasing the transparency of cross-border financial operations.

Within the neoclassical approach, migrants’ remittances are interpreted as the result of rational behavior
by economic agents seeking to maximize overall household welfare. According to this theory, migration and
subsequent remittances act as instruments for diversifying income sources and reducing risks associated
with economic instability in the country of origin. This approach has been widely applied in empirical studies
analyzing the relationship between remittances and levels of consumption, savings, and investment.

The institutional approach emphasizes the role of institutional quality and financial infrastructure in
determining the economic impact of cross-border remittances. Within this framework, it is argued that the
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SOCIAL, ECONOMIC, SCIENTIFIC, AND TECHNICAL ACADEMIC JOURNAL 172026

positive effect of remittances on economic growth and development is possible only in the presence of a well-
developed banking system, effective regulation, and a favorable investment climate. Otherwise, remittances
may be used predominantly for consumption purposes, failing to contribute to the formation of long-term
economic potential.

A number of researchers also address the potential negative effects of cross-border remittances. In
particular, they analyze the impact of these flows on inflation, exchange rates, and the competitiveness of the
national economy. Some authors point to the possibility of the “Dutch disease” effect, whereby an increase
in foreign-currency inflows leads to an appreciation of the national currency and a decline in export potential.
These findings underscore the need for a balanced approach to the use of remittances within the framework of
state economic policy.

RESEARCH METHODOLOGY

This study applies a mixed-method research approach that integrates qualitative and quantitative methods
to examine international experience in the use of cross-border remittances and theirimpact on national economic
development. This approach enables a systematic assessment of remittance effects at both macroeconomic
and microeconomic levels.

The research is conceptually based on the theoretical frameworks of neoclassical, institutional, and
development economics, which provide analytical foundations for identifying the key channels through which
remittances influence macroeconomic stability, household income, investment activity, and financial inclusion.

The empirical analysis relies on a comparative approach, allowing for the examination of remittance
utilization practices across developed, developing, and transition economies. Particular attention is given to
countries with a high share of remittances in GDP, as they most clearly demonstrate the multifaceted economic
effects of these financial flows.

To assess remittance dynamics and structure, descriptive statistical analysis is employed, focusing on
indicators such as remittance volumes, their share in GDP, distribution between consumption and investment,
and their influence on domestic demand. In addition, macroeconomic analysis is used to evaluate the impact of
remittances on balance-of-payments stability, exchange-rate dynamics, and overall financial resilience, based
on secondary data from international organizations.

Atthe national level, the study applies a case-study method, using Uzbekistan as an example of an economy
with significant dependence on labor migration and remittance inflows. Furthermore, structural and functional
analysis is utilized to assess the role of institutional factors, including financial infrastructure, transaction costs,
and financial inclusion, in determining the economic effectiveness of remittances.

Overall, the applied methodology ensures a comprehensive yet focused assessment of cross-border
remittances and provides a solid analytical basis for developing practical policy recommendations aimed at
strengthening their contribution to sustainable economic development.

ANALYSIS AND RESULTS

An analysis of international experience in the use of cross-border remittances indicates that these financial
flows have become one of the key factors of socio-economic development in many national economies over
recent decades. The expansion of international labor migration, increasing global interconnectedness, and
the development of digital financial technologies have led to sustained growth in the volume of cross-border
remittance flows. Unlike other forms of external financing, such as foreign directinvestment or official development
assistance, cross-border remittances are characterized by a high degree of stability and predictability, making
them an important source of support for macroeconomic stability.

The conducted analysis shows that, in recipient countries, remittances exert a significant influence on the
level of domestic consumption. Households receiving regular transfers from labor migrants demonstrate higher
levels of effective demand, which stimulates the development of trade, services, and small businesses. This
effect is particularly pronounced in developing countries, where domestic sources of growth are limited and
access to credit remains constrained.

An important finding of the analysis is the identification of the dependence of the economic effect
of remittances on the level of financial system development. In countries with well-developed banking
infrastructure, a substantial share of remittance inflows is accumulated within the formal financial sector and
subsequently transformed into savings and investments. At the same time, in countries with low levels of
financial inclusion, remittances are predominantly used for current consumption, which reduces their long-term
impact on economic growth.

t.me/scupus_IST2100 https://ist-journal.uz
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Macroeconomic analysis demonstrates that cross-border remittances exert a positive influence on the
balance of payments and exchange-rate stability. In a number of countries, these inflows help offset current-
account deficits and contribute to the accumulation of foreign-exchange reserves. However, excessive reliance
on remittance inflows increases the risk of structural imbalances, including weakened incentives for the
development of export-oriented sectors.

Particular attention should be paid to the impact of remittances on the labor market. On the one hand,
these inflows contribute to poverty reduction and lower social tensions; on the other hand, they may encourage
further migration and create dependency in certain regions on external income sources. International experience
suggests that this effect is especially pronounced in rural and economically underdeveloped regions.

Thus, the results of the analysis confirm that cross-border remittances constitute a multifunctional economic
instrument, the effectiveness of which is determined by the institutional environment, the level of financial
development, and the quality of public policy (Table 1).

Table 1. Impact of cross-border remittances on key macroeconomic indicators?!

Indicator Economic Impact Long-Term Effect
Level of Consumption Growth of Domestic Demand Household Resilience
Balance of Payments Reduction of Deficit Currency Stability
Financial Inclusion Increase in the Use of Banking Services Investment Development
Labor Market Poverty Reduction Migration Dependence

The data presented in the table reflect the comprehensive impact of cross-border remittances on the
national economy. The most pronounced effects are observed in the areas of consumption and the balance of
payments, where remittances perform a stabilizing function. In the long term, their positive impact is strengthened,
provided that financial infrastructure is further developed and remittance flows are actively integrated into the
formal economic system. At the same time, the impact on the labor market is ambivalent, which necessitates a
balanced and well-designed public policy.

Further analysis of international experience indicates that the greatest economic returns from cross-border
remittances are achieved by countries that implement a comprehensive strategy for their utilization. Such a
strategy typically includes measures aimed at reducing the cost of remittances, enhancing competition among
payment systems, and stimulating the investment-oriented use of incoming funds. Practical evidence shows
that even a modest reduction in transaction costs leads to an increase in the officially recorded volume of
remittances.

In the context of the digitalization of the global economy, the development of fintech solutions plays a
particularly important role. The use of mobile applications and digital payment platforms contributes to greater
transparency of financial flows and expands public access to financial services. In countries that actively
implement digital remittance channels, higher levels of financial literacy and more efficient use of financial
resources are observed (Figure 1).

Household
Consumption
550

mHousshold Consumption  wEducation and Healthears Savings Investment and Entreprensurship

Figure 1. Structure of the use of cross-border remittances in the national economy?

1 Ratha D., De S., Plaza S. Migration and Remittances: Recent Developments and Outlook. — Washington, DC: World Bank, 2019. — 68 p.
2 https://worldmigrationreport.iom.int/
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The presented diagram clearly illustrates the main directions of the use of cross-border remittances in the
national economies of recipient countries. The largest share of remittances is allocated to current household
consumption, which confirms their social orientation and their role in meeting the basic living needs of the
population. A substantial portion of these funds is spent on education and healthcare, indicating the significant
contribution of remittances to human capital development and improvements in quality of life.

At the same time, the presence of a share directed toward savings and investment points to the potential for
transforming cross-border remittances into a source of long-term economic growth. However, the relatively low
proportion of remittances used for investment purposes highlights the need to improve financial infrastructure
and to implement public policies aimed at stimulating entrepreneurial activity and expanding the range of
investment instruments available to remittance recipients. Thus, the diagram confirms the conclusion that the
economic effect of cross-border remittances largely depends on institutional conditions and the mechanisms
through which they are integrated into the national economy (Table 2).

Table 2. Cross-border remittances in Uzbekistan: key macroeconomic indicators?

Indicator Value
Annual Volume of Cross-Border Remittances USD 14.8 billion
Share of Remittances in GDP 17,5 %
Main Source Countries of Remittances Russia, Kazakhstan, South Korea
Share of Households Receiving Remittances Approximately 30%
Impact on the Growth of Household Consumption +22 %
Share of Remittances Allocated to Consumption 65 %
Share of Remittances Allocated to Savings and Investment 35 %

Cross-border remittances play a key role in the socio-economic development of Uzbekistan. The volume of
incoming remittances reaches USD 14.8 billion annually, accounting for approximately 17.5% of the country’s
gross domestic product. This indicator reflects the high dependence of the national economy on external
financial flows, which are largely generated through labor migration.

The main source countries of remittances are the Russian Federation, the Republic of Kazakhstan, and the
Republic of Korea, which is determined by geographical proximity, stable migration ties, and strong demand for
labor resources from Uzbekistan. Approximately 30% of households in the country regularly receive remittances
from abroad, making them one of the most important sources of income for the population.

An analysis of the structure of remittance utilization shows that around 65% of inflows are directed toward
current consumption, including expenditures on food, housing, education, and healthcare services. This
contributes to the growth of domestic demand and supports the development of trade and the service sector.
At the same time, 35% of remittances are accumulated in the form of savings or used for investment, primarily
in individual housing construction, small businesses, and agriculture.

Cross-border remittances perform a dual function in Uzbekistan’s economy. On the one hand, they
contribute to higher living standards and poverty reduction; on the other hand, they form an additional source
of domestic capital that supports economic growth. In international practice, this mechanism is regarded as an
important factor in macroeconomic stability, especially for countries with a high share of labor migration.

The final stage of the analysis leads to the conclusion that cross-border remittances can be considered a
strategic resource for the development of the national economy. However, their positive effect is not automatic
and requires targeted institutional support. International experience shows that, without effective mechanisms
for redistribution and investment, remittances mainly perform a social function and do not generate sustainable
economic growth.

In this regard, the key directions for improving the effectiveness of remittance utilization include the
development of financial infrastructure, the stimulation of entrepreneurial activity, and the integration of
migration-related financial flows into national development strategies. The implementation of these measures
not only enhances population welfare but also ensures the structural modernization of the economy.

CONCLUSIONS AND RECOMMENDATIONS

The conducted study of international experience in the use of cross-border remittances for national
economic development makes it possible to draw a number of general conclusions and to formulate practical
recommendations aimed at improving the effectiveness of these financial flows. Under current conditions of

3 Central Bank of the Republic of Uzbekistan. Overview of Cross-Border Remittances. Tashkent, 2023. 45 p.
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globalization and intensified international labor migration, cross-border remittances have acquired a stable
character and have become a significant element of the global financial system. Their scale and stability indicate
the high socio-economic importance of this phenomenon for both labor-sending and recipient countries.

The results of the study confirm that cross-border remittances constitute an important source of household
income and play a substantial role in reducing poverty and social vulnerability. In many developing countries,
these inflows ensure basic financial stability for families, facilitate access to education and healthcare, and
contribute to improved housing conditions. Thus, remittances perform a vital social function by mitigating the
consequences of economic imbalances and limited opportunities in domestic labor markets.

At the same time, the analysis demonstrates that the economic impact of cross-border remittances is not
limited solely to the social sphere. Under favorable macroeconomic and institutional conditions, these financial
flows are capable of exerting a significant influence on economic growth, investment activity, and entrepreneurial
development. International experience shows that, in countries with well-developed financial infrastructure and
effective public policies, remittances are transformed from an instrument of current consumption into a source
of savings and investment, thereby creating long-term economic development potential.

One of the key conclusions of the study is that the impact of cross-border remittances on the national
economy is complex and multidimensional. On the one hand, they contribute to the stabilization of the balance
of payments, stimulate domestic demand, and enhance financial resilience. On the other hand, excessive
dependence on these inflows may lead to structural imbalances, weaken incentives for domestic production
development, and increase the economy’s vulnerability to external shocks. In this context, the formulation of a
balanced state policy on the use of remittances is of particular importance.

An examination of international experience indicates that the development of financial inclusion is a crucial
factor in enhancing the effectiveness of cross-border remittances. The integration of remittance recipients
into the formal financial sector expands opportunities for savings, investment, and entrepreneurial activity.
In countries where banking and digital financial services are actively developed, higher levels of remittance
capitalization and a stronger contribution to economic development are observed. This underscores the need
to promote the use of official and transparent remittance channels.

Another important direction of public policy is the integration of cross-border remittances into national
and regional socio-economic development strategies. Utilizing these funds to support infrastructure projects,
human capital development, and the stimulation of innovation can increase their contribution to achieving
strategic development goals. At the same time, it is essential to ensure transparency and efficiency in the
implementation of relevant programs.

Thus, the findings of the study indicate that cross-border remittances possess considerable potential to
support the sustainable development of the national economy. However, realizing this potential requires a
systematic and comprehensive approach, including the development of financial infrastructure, the improvement
of the institutional environment, and an active role of the state. Establishing an effective model for the use of
remittances will not only enhance population welfare but also create conditions for long-term economic growth
and structural modernization of the economy.
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