m TASHKENT STATE International
-] UNIVERSITY OF ECONOMICS Journal of tOpICS

INNOVATION SCIENCE
AND TECHNOLOGY

i. Scopus || Electronic journal specializing in Scopus m

E® Acceptance of papers June, 2025

Acceptance of
papers
Published monthly

Sl
\@/

Topics

economics,
technology, social
sciences

le [l- ourc d Digital il _ @ Visit the website
g e ekl O bl t.me/scopus_IST2100




EDITOR-IN-CHIEF:
Mirzaliyev Sanjar Makhamatjon ugli

DEPUTY EDITOR-IN-CHIEF:
Makhmudov Nosir Makhmudovich
DSc., Prof., Academican

DEPUTY EDITOR-IN-CHIEF:
Ochilov Bobur Bakhtiyor ugli — Senior
lecturer at TSUI

THE SCIENTIFIC-POPULAR ELECTRONIC
JOURNAL "INNOVATION SCIENCE AND
TECHNOLOGY" HAS BEEN REGISTERED
UNDER THE NUMBER C-5669633 BY THE
AGENCY FOR INFORMATION AND MASS
COMMUNICATIONS (AOKA) OF THE
REPUBLIC OF UZBEKISTAN, EFFECTIVE
FROM OCTOBER 9, 2024.

CONTACTS
Phone: 97-748-70-03
Website: https://ist-journal.uz

Email: munis.iriskulova@gmail.com

The scientific electronic journal “Innovation
Science and Technology” has been
included in the list of scientific publications
recommended for the publication of

main scientific results of dissertations

for the award of PhD and DSc degrees

in economics and technical sciences, in
accordance with the Resolution No. 370
of the Presidium of the Higher Attestation
Commission of the Republic of Uzbekistan,
dated May 8, 2025.

Electronic publication, Issue 6. 90 pages.
Approved for publication on June 1, 2025.

Editorial board:

Sharipov Kongiratbay Avezimbetovich,
Doctor of Technical Sciences (DSc), Professor

Abdurakhmanova Gulnora Kalandarovna,
Doctor of Economic Sciences (DSc), Professor

Cham Tat Huei,
Doctor of Philosophy (PhD), Professor (Malaysia)

Muhammad Imran Sadiq
Doctor of Philosophy in Economics (PhD),
Professor, Malaysia

Ahmed Aziz Ismail
Doctor of Technical Sciences (DSc),
Professor (Egypt)

Lee Chin
Doctor of Philosophy in Economics (PhD),
(WVEIEVSE)]

Asongu Simplice
Doctor of Philosophy in Economics (PhD),
Cameroon

Rui Dang
Doctor of Chemistry (DSc), Professor, China

Zahoor Ahmed
Doctor of Philosophy in Economics (PhD), Turkey

Shujaat Abbas
Doctor of Philosophy in Economics (PhD), Russia

Tina A Coffelt
Doctor of Philosophy in Educational Sciences
(PhD), USA

Judy B. Smetana
Doctor of Philosophy in Economics (PhD), USA

https://ist-journal.uz




01.06.2025-YEAR SOCIAL, ECONOMIC, SCIENTIFIC, AND TECHNICAL ACADEMIC JOURNAL

CONTENTS

Decoding the crypto ecosystem: a bibliometric and conceptual study of blockchain assets

and their alignment with SUStaiNability SOALS......ccuurerreereereerese ettt 6
Sultonov lkromjon Shukhratjon ugli, Dr Maya Sari SE MM, Adon Asep Miftahuddin

Taxation in transition: a comparative analysis of indonesia and uzbekistan’s

tax SYStEMS (20112023 ) uuiueereerieessesissssessssssssssssssssssssssssssssssssssssesssssssssssssssssssssssssssssssssnsssssssesssssssssssssssssssssasssnssssssnsssssssnssss 15
Masharipov Azizbek Murodjon ugli, IDA Farida Adi Prawira, Prof, Dr. Alfira Sofia

Traditional methods of assessing the effectiveness of women’s entrepreneurship ......cooeesneeseeeseeens 21
Raxmonova Aziza Tolibovna

EQUCATIONAL COSES wrurrrurerreemeerseesssessssessseessseesssessseesssessssessssesssesssseessseesseeessessssessssessssesssesssseessseessesessessssesssessssssssessasessssesssessssassanes 27
Usanova Mekhriniso Norkobil kizi, Toni Heryana

Sustainable development of foreign investments in uzbekistan’s economy: analysis,

Challenges, ANd OPPOTTUNITIES ...cuccueuieereeeeesreeaseesseesseessessesseesseess st seesseessesssessse bbb R b s ER bbb bbbt 32
Khusanova Khojiyabonu Rovshan kizi, Denny Andriana

The role of transportation in improving the export potential of the national economy..........ccoeceveereereeneenn. 40
Narziyev Umidjon Baxrillayevich

Methodology of teaching english: traditional and modern approaches ... 46
Ravshanova Ziyoda Qahramon Qizi, Xoliqova Dilafruz Shuhratovna
Work-life balance, teacher wellbeing, and educational outcomes: a cross-national

analysis toward achieving SAZS 3 ANd 4 ...t s s ss s st 50
Rikhsiboev Azamat Murodali ugli, Dr.askolani, SE.,MM, Annisa Ciptagustia, SE.,M.Si

Simple innovations and firm performance in transitional economies: a qualitative

case study of artel electronics in UZDEKISTAN ... eeeereereerrees s ssess s sssessssesssssssssssssssssessssssssesssnees 59
Alloyorov Xondamir Nurmurod ugli, Dr. Mokh. Adib Sultan ST, MT

Integrating data science into innovative approaches to working capital management

for enhancing financial stability iN @NtEIPIISES ... sesssesssees 68
Doniyor Khoshimov, limurod Kungratov Kuzibay ugli

Characteristics of interstitial nephritis against the background of uropathy in children ... 76
Aralov Mirza Djurakulovich

Ways and methods of using renewable energy sources in industrial enterprises ......erneessneenns 79
Bobobekov Ergash Abdumalikovich

Understanding the role of accounting reports in financial control: evidence from

UZDEK EINIEETPTISES .oeurieeseeueesreesreeseeeseesseesessseessesssesssessse s ssse s eSS R RS £ R RS R R £ bR e b s aees 84
Abdimurodov Ulug‘bek Olimjonovich, Aristanti Widyaningsih, Toni Heryana

https://ist-journal.uz t.me/scupus_IST2100




SOCIAL, ECONOMIC, SCIENTIFIC, AND TECHNICAL ACADEMIC JOURNAL 01.06.2025-YEAR

UNDERSTANDING THE ROLE OF ACCOUNTING
REPORTS IN FINANCIAL CONTROL: EVIDENCE
FROM UZBEK ENTERPRISES

Abdimurodov Ulug‘bek Aristanti Widyaningsih Toni Heryana

Olimjonovich PHD Accounting, Indonesia Doctor of Finance, Universitas
FPEB, Accounting, Indonesia Education University Pendidikan Indonesia

Education University ORCHID: 0000-0002-3987-689X ORCHID: 0009-0001-9609-6048

ORCHID: 0009-0008-4365-7308

Abstract: This study explores the role of accounting reports in financial control within Uzbek enterprises using a qualitative
approach based on face-to-face interviews with finance professionals. Findings indicate that while accounting reports are
routinely prepared for regulatory compliance, their practical use in strategic financial management varies considerably.
Key barriers include limited managerial engagement, challenges in interpreting complex financial data, and insufficient
cross-departmental collaboration. Participants also emphasized the need for improved training and more accessible
reporting formats. The study highlights the importance of organizational culture and communication in shaping the
effectiveness of accounting reports and suggests that formal systems alone are insufficient without supportive behavioral
practices. These insights contribute to the literature on management control in transitional economies and offer practical
recommendations for enhancing financial governance in Uzbekistan.

Key words: accounting reports, financial control, Uzbekistan, qualitative research, management behavior, financial
reporting practices.

INTRODUCTION

In the evolving landscape of corporate governance, accounting reports have become indispensable tools
for maintaining effective financial control. Financial control is fundamentally concerned with ensuring that an
organization’s financial resources are used efficiently, its risks are managed prudently, and its objectives are
achieved in a sustainable and transparent manner (Merchant & Van der Stede, 2017). The role of accounting
reports in supporting these functions is both strategic and operational, as they inform budgeting, internal audits,
performance evaluations, and compliance with regulatory frameworks.

As economies transition and adapt to new forms of market competition and regulatory oversight, the context
in which accounting reports are produced and used becomes especially relevant. In transitional economies
such as Uzbekistan, where rapid economic reforms, privatization of state-owned enterprises, and digitization
of public services are underway, the effectiveness of financial control mechanisms is of critical concern. Since
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gaining independence in 1991, Uzbekistan has gradually shifted from a centrally planned economy to a
market-oriented system. This transformation has necessitated significant reforms in financial management and
reporting practices within both the public and private sectors (Asian Development Bank, 2020).

The development of accounting standards in Uzbekistan has largely mirrored international practices. The
adoption of International Financial Reporting Standards (IFRS) for major enterprises, especially those listed
on the Tashkent Stock Exchange, has been a key driver in aligning reporting systems with global benchmarks
(World Bank, 2023). However, while formal frameworks have advanced, the actual use and interpretation
of accounting reports in day-to-day financial control processes remain less documented, particularly from a
qualitative, practitioner-based perspective.

The existing literature on financial control tends to focus predominantly on quantitative performance
metrics, auditing practices, and internal control mechanisms (Al-Haddad et al., 2019; Gond et al., 2020). While
these approaches are valuable, they often overlook the nuanced, context-driven practices that influence how
accounting reports are understood and utilized by professionals. Qualitative insights—especially those derived
from face-to-face interviews—are critical for revealing the informal norms, perceptions, and behaviors that
shape financial decision-making (Creswell & Poth, 2018).

In Uzbekistan’s context, this gap is particularly notable. Public discourse often highlights inefficiencies in
budget execution, weak internal control in some state-owned enterprises, and limited integration of financial data
into strategic planning (Ergashev, 2022). These challenges raise important questions about the effectiveness of
accounting reports as tools for financial control: Are they being used as intended? Do financial managers and
accountants view them as helpful, or as mere compliance documents? What obstacles hinder their practical
utility?

This study addresses these questions by examining how accounting reports are perceived and employed
by finance professionals in Uzbek enterprises. Using a qualitative research design, it draws on in-depth, face-
to-face interviews with accountants, auditors, and financial managers to explore their interpretations, practices,
and challenges related to financial control. The aim is not only to capture individual perspectives but also
to identify recurring themes and patterns that shed light on the broader organizational culture surrounding
financial reporting.

In line with stakeholder theory, which posits that organizations must manage a variety of internal and
external relationships to maintain legitimacy and performance (Freeman, 2010), this study treats accounting
reports as communicative tools that serve multiple constituencies. These include shareholders, regulatory
bodies, and internal managers. When properly designed and understood, accounting reports can bridge
information asymmetries and support sound financial governance. However, when misused or misunderstood,
they may contribute to poor decision-making, financial misstatements, or even fraud (Amudo & Inanga, 2009).

Additionally, the research draws from institutional theory to understand how norms and rules shape
organizational behavior in Uzbekistan’s financial sector. As Scott (2014) suggests, formal regulations and
informal practices often coexist, influencing how accounting standards are interpreted and implemented.
This duality is particularly relevant in post-Soviet states, where legacy systems and new reforms operate
simultaneously. Understanding how professionals navigate this landscape is key to improving the practical
effectiveness of financial control.

The objectives of this research are threefold. First, to explore how accounting reports are used in financial
decision-making within Uzbek enterprises. Second, to identify the perceived strengths and limitations of current
reporting practices. And third, to offer recommendations for improving the alignment between formal reporting
standards and practical financial control.

Given the paucity of qualitative studies in this domain, this research contributes to both the academic
literature and policy discourse. It adds to the understanding of financial governance in emerging economies,
supports capacity-building efforts in the accounting profession, and informs regulatory strategies aimed at
enhancing transparency and accountability in Uzbekistan’s corporate sector.

In conclusion, accounting reports are more than just formal documents—they are dynamic instruments that
shape and reflect an organization’s financial behavior. By focusing on the Uzbek context and prioritizing the
voices of those who engage with these reports daily, this study offers a grounded perspective on how financial
control is exercised in practice, and how it might be strengthened in the future.

METHODS

This study adopts a qualitative research design to explore how accounting reports are used in financial
control within Uzbek enterprises. Qualitative methods are particularly well-suited for uncovering rich, detailed
insights into professional practices and perceptions that are not easily captured through quantitative surveys
(Creswell & Poth, 2018). Data collection was conducted through face-to-face, semi-structured interviews
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with finance professionals, including accountants, auditors, and financial managers working across different
industries. Participants were selected using purposive sampling to ensure that those with substantial practical
experience in financial reporting and control were included. All participants remained anonymous throughout the
study, with no personal or organizational identifiers recorded, thereby ensuring confidentiality and encouraging
open, honest responses.

The interview protocol consisted of a series of open-ended questions designed to capture the participants’
experiences, opinions, and challenges. The key questions included:

(1) “How are accounting reports typically used for financial control in your organization?”

(2) “What types of accounting reports are most important for financial decision-making?”

(3) “In your experience, what are the strengths and weaknesses of the current accounting reporting
practices?”

(4) “How often do financial reports directly influence managerial actions or strategic planning?”

(5) “What challenges do you encounter when interpreting or using accounting reports for financial control?”

(6) “How would you describe the collaboration between departments (e.g., accounting and management)
in using these reports?”

(7) “Are there any external factors (regulatory, technological, etc.) that affect the way financial reports are
used?”

(8) “In your opinion, what improvements could make accounting reports more effective for financial control
purposes?”

Each interview lasted between 45 and 60 minutes and was conducted in private settings to maximize
participant comfort and data reliability.

Data from the interviews were analyzed using thematic coding to identify patterns, recurring ideas, and
significant contrasts in responses. Both manual coding and software-aided analysis (using NVivo) were
employed to increase analytical rigor and traceability. Anonymity was strictly maintained during transcription
and reporting phases; participants were referred to by general labels such as “Finance Manager A” or “Auditor
B” rather than by name. The analysis sought to go beyond surface-level descriptions and aimed to interpret the
underlying attitudes and contextual factors that influence financial control practices in Uzbekistan. This approach
ensures that the findings are grounded in real-world experiences, providing both theoretical contribution and
practical relevance.

RESULTS & DISCUSSION

The qualitative interviews conducted for this study revealed multiple important insights regarding the use
of accounting reports in financial control among Uzbek enterprises. Participants consistently acknowledged
that accounting reports are a necessary part of organizational life, but opinions varied significantly on their
practical effectiveness. Most participants indicated that accounting reports are primarily used for regulatory
compliance rather than proactive financial management. One finance manager stated, “We produce reports
because it is mandatory. Whether anyone actually uses them to guide real decisions depends on the mood of
the leadership.” This sentiment illustrates that while accounting systems are formally in place, their strategic
utilization for financial control remains inconsistent, echoing findings in prior studies on transitional economies
(Chau & Chan, 2018).

When discussing the types of accounting reports deemed most critical for decision-making, several
participants pointed to traditional documents such as income statements, cash flow statements, and budget
variance analyses. However, a few finance officers, especially from larger enterprises, stressed the increasing
importance of internal management reports tailored to specific operational units. As one senior accountant
explained, “The general financial statement is good for shareholders, but operational managers need specialized
internal reports to really control their departments.” This reflects a broader trend identified in recent accounting
literature, which highlights the growing need for tailored financial information to support decentralized decision-
making (Ahrens & Chapman, 2021).

Several interviewees voiced concerns about the challenges of interpreting and using accounting reports
for financial control. In particular, many participants cited the complexity of reports as a major barrier. One
participant confessed, “Our reports are packed with figures, but without proper explanation, they are almost
useless for non-accountants.” Others expressed similar frustrations, noting that while reports contain accurate
data, they often lack the context necessary for timely and strategic decision-making. This challenge is consistent
with Gond et al. (2020), who argue that the effectiveness of accounting information depends not only on its
accuracy but also on its interpretability by users at various organizational levels.
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Figure 1. Thematic Map: Factors Influencing the Use of Accounting Reports in Financial Control
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Figure 1. Thematic Map: Factors Influencing the Use of Accounting Reports in Financial Control

During discussions about the influence of accounting reports on managerial behavior, participants
revealed significant discrepancies across firms. Some reported that financial data was reviewed regularly
during management meetings, thereby influencing budget revisions, resource allocation, and strategic
initiatives. Others, however, described situations where reports were largely ignored until problems emerged.
A finance director summarized this situation poignantly: “Reports are powerful tools, but they are powerless in
organizations where no one reads them.” This finding supports Scott’s (2014) institutional theory perspective,
emphasizing that formal systems must be supported by organizational norms and behaviors to achieve
meaningful outcomes.

Collaboration between accounting departments and management was another critical theme. In response
to questions about departmental collaboration, some participants reported regular interactions, with accounting
staff attending strategy meetings and offering financial insights. However, others described a more isolated
relationship, where accountants simply delivered reports without any follow-up discussion. One interviewee
stated, “Sometimes we send the report, and that’s it. Nobody calls for clarification unless there’s a disaster.”
This separation between information producers and users can severely limit the potential of accounting reports
as tools for financial control, reinforcing concerns raised in previous research (Dekker, 2020).

Participants also shared perspectives on external factors affecting the use of accounting reports. Regulatory
changes were frequently mentioned, with some participants expressing frustration over the frequency and
unpredictability of new tax regulations. “When the government changes the rules, we have to adjust fast, and
that creates chaos in our reporting,” one accountant explained. While most acknowledged that reforms were
aimed at improving transparency, the short adjustment periods often strained internal capacities and shifted
attention from analytical control to mere compliance. This aligns with the findings of the World Bank (2023),
which notes that transitional economies often face implementation gaps even after formal regulatory upgrades.

Participants proposed several suggestions for improving the effectiveness of accounting reports for financial
control. A recurring recommendation was to simplify report formats and incorporate executive summaries
highlighting key figures and action points. Many participants advocated for the use of visual aids such as
graphs and dashboards to make financial data more accessible to non-specialists. One finance officer stated,
“A visual dashboard would tell our managers more in ten minutes than a traditional report does in an hour.”
This resonates with the argument by Merchant and Van der Stede (2017), who emphasize the value of clear
communication in management control systems.

Training emerged as another critical theme. Many participants admitted that both accounting staff and
management personnel lacked adequate training to fully utilize financial reports. A senior auditor remarked,
“Managers often think they understand the reports, but in reality, they miss important signals.” This observation
underlines the need for continuous professional development programs focused not only on technical accounting
standards but also on financial literacy and strategic thinking, as emphasized in contemporary accounting
education research (Al-Haddad et al., 2019).

Finally, the interviews revealed a general consensus that cultural factors play a role in how accounting
reports are used. Several participants hinted that hierarchical organizational cultures often discourage critical
engagement with financial data. As one respondent put it, “If the director does not ask about the report, no
one dares to bring it up.” This highlights that improving the technical quality of accounting reports alone is

https://ist-journal.uz t.me/scupus_IST2100 @




SOCIAL, ECONOMIC, SCIENTIFIC, AND TECHNICAL ACADEMIC JOURNAL 01.06.2025-YEAR

insufficient without parallel efforts to foster a culture of accountability and openness to financial discussion, a
point consistent with recent governance studies (Gond et al., 2020).

In summary, the findings suggest that while accounting reports are widely produced and formally integrated
into organizational processes, their effectiveness as tools for financial control in Uzbek enterprises varies
significantly depending on organizational engagement, communication practices, regulatory environments, and
cultural attitudes. These results contribute to the growing body of literature emphasizing that financial control is
not merely a function of producing accurate reports, but of creating systems, cultures, and competencies that
enable their strategic use. Enhancing training programs, simplifying reporting formats, and fostering stronger
collaboration between accounting and management could meaningfully strengthen the role of accounting
reports in improving financial control outcomes.

CONCLUSION

This study has explored the role of accounting reports in financial control through a qualitative analysis
of interviews with financial professionals across various Uzbek enterprises. The findings reveal that while
accounting reports are formally integrated into routine organizational practices, their effectiveness in supporting
proactive financial control remains inconsistent. Reports are often produced with compliance in mind, fulfilling
external regulatory requirements rather than serving as dynamic tools for managerial decision-making.
Moreover, the utility of these reports is frequently limited by challenges such as technical complexity, limited
collaboration between departments, low levels of financial literacy among non-accounting personnel, and a
lack of engagement from senior management. These findings align with broader literature suggesting that the
success of financial control mechanisms is not only a matter of technical reporting but also of organizational
behavior and institutional culture.

Addressing these limitations requires both policy-level and organizational interventions. At the firm level,
simplifying the structure of accounting reports, incorporating visual aids, and offering regular training for both
preparers and users of financial information could significantly enhance the interpretability and relevance of
financial data. Furthermore, fostering a culture of transparency and cross-departmental collaboration would
allow accounting reports to function as living instruments of financial governance, rather than static documents.
At the policy level, regulatory reforms should consider the capacity of enterprises to adapt and internalize new
standards. Future research could build upon these findings by conducting comparative studies across sectors
or expanding the qualitative inquiry to include public-sector organizations. Overall, this study contributes to
a deeper understanding of the practical challenges and behavioral dimensions of financial control in post-
transition economies like Uzbekistan, offering valuable insights for practitioners, policymakers, and scholars
alike.
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